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With America at War 


Constant and Unbiased Investment 
_ Guidance Is Essential 


HE real trouble with the "average investor is that 

most of his decisions are nothing but emotional 
snap judgments, based upon a very superficial knowl- 
edge of the securities he purchases or sells and of the 
general investment situation. He buys when things 
look “rosy” and sells when the outlook is black and 
stocks are low. Reversing this policy would bring 
him success. 


We know from long experience that it is not easy to 
evaluate securities, even after a thorough investiga- 
tion and study -of all the facts, therefore we deplore 
the tendency of so many investors to make hit or miss 
decisions without adequate preparation. By so doing 
they jeopardize their entire capital. 


Before You Buy or Sell Any Security 


The best resolution you can make for 1942 is an 
unalterable decision not to buy or sell any security, 
under any circumstances, without finding out all you 
possibly can about the basic factors that determine 
whether it is a desirable investment under the present 
war economy. 


FinanciaL Wor.p will make a determined effort to 
revamp its editorial policies in order to be of greatest 
assistance to investors who are now seeking sound 
investment guidance as well as unbiased interpreta- 
tions of economic forces and events during the war. 


If you will conscientiously follow the plan of buying 
and selling securities on information rather than on 
inspiration, you will not only have a better chance 
to preserve your capital, but you will also improve 
substantially the income return and safety of your 
security holdings. 


How To Increase Income and Safety 


As we have said many times before, FINANCIAL 
WorLD does not attempt to give “tips” to speculators 
who hope to “beat the market” by short term trading 
operations. There are quite a few so-called “experts” 
who do very vociferously claim the gift of market 
prophecy, but FinanctaL WorLD considers it a man- 
sized job just to help the many earnest individuals 
who prefer genuine assistance in working out their 
investment problems to gambling “tips” of doubtful 
value. 


With so many confusing elements in the investment 
situation—both favorable and unfavorable—you cer- 
tainly need Financia WorLp more than ever if you 
hope to make even a reasonable success of your in- 
vestment program in coming months. Surely such 
countless investment aids as we can give you will be 
worth more than 23 cents weekly! They might 
easily prove worth 100, or even 1,000, times that. 
Why delay your subscription when your need for 
unbiased guidance is so great? 


This Coupon and $12 Entitles You to Our 3-Fold Investment Service for One Year 


FINANCIAL WORLD, 21 West Street, New York, N. Y. J21 


For the enclosed $12, please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (writeon FOR EXTRA VALUE SPECI AL OFFERS: 
separate sheet). 

(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 (0 Add $1.95 to any offer for October 1941 Edition of 2,075 
pages of vital investment facts and analyses). “Factographs”. rice alone, $3.85. 

(c) Next 12 issues of the popular monthly stock ratings and 
statistical manual “INDEPENDENT APPRAISALS OF 
LISTED STOCKS”. 


(d) The valuable privilege of obtaining securities advice several [] Add 50 cents to any offer for the popular booklet “A 
times monthly by letter as per your rules. 10-Year Record Year-by-Year (1931 to 1940) of Earnings 
(e) “12 Stocks Attractive For Peace or War”; “An Open Letter and Dividends”. Price alone $1. 
To Congress From 15,000,000 Investors”; “Highs and Lows 
Each Year (1929 to 1940) of Common Stocks on N. Y. [ Send $6 for 6 months’ subscription, including a survey of 
Stock Exchange”; “27-Year Dividend Honor Roll”. 10 of your LISTED securities. 


(3 Add 75 cents for latest Bond Guide giving ratings and vital 
data on 4,800 bonds. Price alone $2. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Certificates are issued in amounts from 
$100 up. Safety of principal Federally 
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he allocation of 

over $52 billion 
to war purposes in 
the budget for the 
next fiscal year 
compares with a 
total value of all 
manufactured goods 
of $56.8 billion 
(Census Bureau 
figures) for the 
year 1939. The Fed- 
eral Reserve Board’s industrial pro- 
duction index for 1939 averaged 108. 
This was slightly below the 1937 top 
of 113 but far above the average of 
the preceding ten years including 
1929. Since 1939 was a relatively 
good year, these comparisons might 
suggest that fulfillment of our war 
program aims will necessitate turning 
over almost all of the productive ca- 
pacity of the country to the Army 
and Navy. 


REPERCUSSIONS 


We have already had a forceful 
demonstration of the repercussions in 
one major industry, and numerous 
other instances of shifts of activity 
largely or entirely to war production 
will be witnessed over the next few 
months. Nevertheless, a very large 
volume of civilian business will be 
transacted. Despite the urgent need 
for vast additional quantities of war 
materials, the plans which have been 
projected thus far do not call for the 
conversion of more than 50 per cent 
of the country’s productive capacity 
to military supplies. The volume of 
goods and services for non-military 
purposes should amount to $50 billion 
or more in the next fiscal year. 

This raises a question as to the 
nation’s ability to produce at an an- 
nual rate of $100 billion or more. 
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The figure mentioned above for 1939 
(latest available U. S. Census esti- 
mate) covers only manufactures ; the 
service industries, professions and ag- 
riculture account for a_ substantial 
part of national productivity. How- 
ever, total production for 1939 was 
estimated at $70 billion by the De- 
partment of Commerce. 

Part of the answer is supplied by 
the easily demonstrable fact that the 
country was producing at a rate much 
less than capacity in 1939. The 
F.R.B. industrial production index 
was between 160 and 170 in the last 
six months of 1941, compared with 
an average of 108 for 1939, although 
defense requirements are estimated to 
have taken a maximum of 20 per cent 
of total production in the recent 
period. In addition to fuller utiliza- 
tion of previously existing plant, ag- 
gregate productive capacity has in- 
creased over the past two years. Since 
June, 1940, plant completions plus 
contracts for new plant facilities have 
aggregated more than $5. billion. 
Further plans for additional plant fa- 
cilities are announced almost daily. 

Thus, despite the fact the record 
high of production in 1929 was al- 
most $20 billion below the $100 bil- 
lion mark, the nation’s productive ca- 
pacity by mid-year 1942 should equal 
or exceed the latter figure. (The 


THE IMPLICATIONS 
$52 BILLION 
ARMS PROGRAM 


Annual production at the rate of $1 billion 
or more a week for national defense will 
necessitate drastic curtailment in many types 
of “normal” business activity. But an indi- 
cated national income of over $100 billion 
points to an aggregate volume in civilian lines 
well in excess of depression year figures. 


Finfoto 
latest monthly esti- 
mates for 1941 in- 
dicate an annual 
rate of production 
higher than 1929, 
but figures for the 
full year — which 
will average out at 
a lower level—are 
not available.) 

Since capacity is 
a function not only 
of physical size of plant but also of 
hours worked, the change from a 
44-hour or 48-hour week to utiliza- 
tion of plant on a 7-day basis with 
two or three shifts will make a tre- 
mendous difference in aggregate vol- 
ume of production. 


WAR PRODUCTION? 


Production, not the number of dol- 
lars spent, is what counts in waging 
a mechanized war. The $50 billion 
figure is not particularly significant 
as a spending goal. It is probably 
used as a means of dramatizing the 
need for raising the ratio of war pro- 
duction to total output from 20 per 
cent to 50 per cent. The latter ratio, 
which will take some time to attain, 
is believed to be the approximate 
maximum possible under our political 
system. 

Several estimates of national in- 
come are published by government 
agencies, the one most widely quoted 
being that of “national income pro- 
duced.” This is defined as the total 
net value of all commodities produced 


and all services rendered in the coun- — 


try in each year (gross value of all 
goods and services produced, minus 
the value of all raw materials and 
capital equipment consumed in the 
process of production). It is a com- 
prehensive index of all production, 


i 


not a measure of money payments. 
Thus, when the statement is made 
that we must devote half of the na- 
tional income to war purposes, it is 
really only another way of saying 
that half of the country’s productive 
capacity is to be used for turning out 
armaments and other war supplies. 

But with total national production 
rising to a new peak, the other half 
reprsenting civilian production should 
be capable of an annual production 
of $50 billion or more. This would 
represent a decline of about one-third 
in comparison with the 1940 national 
income (mainly from non-military 
production) but would be in excess 
of the totals for 1932 and 1933 and 
approximately equal to the national 
income produced in 1934. 


PURCHASING POWER 


Since income payments to individ- 
uals follow the trend of total produc- 
tion (or national income produced), 
it follows that cash disbursements 
will be at a high level in an economy 
in which the normal outlets for spend- 
ing of income received-will be sharp- 
ly curtailed. What will become of 
these dollars which cannot be spent 
for automobiles and other goods 
which will be largely or entirely taken 
off the market, is a question which 
currently preoccupies the economic 
talent in several departments of Gov- 


THREE INDUSTRIES 


ya months from now—if all 
goes according to schedule—the 
rubber shortage caused by military 
developments in the Far East will be 
substantially alleviated. 

By that time, the United States 
plans to have a synthetic rubber ca- 
pacity of 400,000 tons annually, or 
roughly two-thirds of a normal year’s 
usage. That won’t be enough to re- 
store the tire-buying freedom of pre- 
war days. But it will be sufficient for 
all war and “essential” civilian pur- 
poses. 

Estimated cost of the program is 
$400 million. Private industry will 
be permitted to furnish as much of 
this amount as it wishes. The Re- 
construction Finance Corporation, 
however, is prepared to supply all of 
it if necessary. 

According to Federal Loan Ad- 
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Yardsticks for 1942 
By Louis Guenther 


ernment. A part will be taken away 
by new and increased taxes. 

The Administration naturally hopes 
that much of the remaining increment 
will be invested in Defense Bonds. 
But a considerable amount of money 
will not flow into the Treasury either 
as taxes or investment funds. It will 
seek outlets in those types of con- 
sumers’ goods and services which are 
available even in the strictest war 
economy and in the luxury goods 
which will continue to be produced 
because they do not interfere with 
armament manufacture. 

Durable goods will be scarce, since 
many of the organizations in this 
field and their raw material supplies 
will be transferred to arms manufac- 
ture. However, there are some dur- 
able goods industries which need only 
small amounts of scarce metals, which 
will be allocated by the War Produc- 
tion Board. Metal furniture will be 


hard to obtain, but plenty..of wooden 


- furniture will be available. The only 


curbs on the amusement industries 
will be those dictated by precautions 
in areas in danger of air raids. Foods, 
in general, will be plentiful, . apart 
from shortages in a few tropical prod- 
ucts and minor stringencies in some 
goods in particularly active demand 
for lease-lend purposes. 

The rapid expansion of the Army 


and Navy may result in temporary 


shortages of textiles, but clothing 
should continue in adequate supply, 
although somewhat limited in variety. 
Transportation and other utility ser- 
vices will be maintained to meet all 
legitimate civilian needs. Fuel will 
be supplied for house heating pur- 


poses. 
MORALE BENEFICIARIES 


Thus, all the essentials of civilian 
life will continue to play their part in 
the nation’s economy. In the aggre- 
gate, they account for a large part of 
total production volume under normal 
conditions. Percentagewise, their 
relative importance will decline under 
a war economy. Recreation is re- 
garded as a necessity in maintaining 
morale. The movies should prosper. 
Some beverage companies will be af- 
fected by limitations on the sugar 
supply, but the industry as a whole 

(Please turn to page 24) 


TO SHARE IN GIANT RUBBER PLAN 


ministrator Jesse Jones, who last 
week made the formal announcement 
of this undertaking, most of the major 
rubber and oil companies which “are 
already working in this field” will 
participate in the program to free this 
country of dependence on far-off sup- 
plies of crude rubber. Thus, the 
chemical, oil and rubber industries 
will pool their patents, technical pro- 
cesses and skilled manpower to create 
this new industry. 

Leading chemists and engineers in 
the three mentioned fields say they 
can do the job on schedule. But 
they will have to have free access to 
the necessary materials. One of the 


_most important of these is high-qual- 


ity alloy steel, used to make the high- 
pressure apparatus needed for con- 
version of hydrocarbon gases into 
solid rubber. 


Most of the new rubber will be of 
the type needed for tires. This kind 
is generally designated as “Buna S” 
and requires two basic materials, both 
of which are petroleum derivatives. 
That’s where the oil companies come 
into the picture. 

Companies now making synthetic 
rubber—or materials closely allied to 
its manufacture—include the follow- 
ing: American Cyanamid, du Pont, 
Dow Chemical, Firestone, Goodrich, 
Goodyear, Phillips Petroleum, Stand- 
ard Oil of New Jersey, Union Car- 
bide and U. S. Rubber. 

Output of man-made rubber is es- 
timated to have been only 12,000 tons 
last year. Under the new plan, it is 
expected that plant capacity for the 
test-tube product will reach approx- 
imately 90,000 tons by the end of this 
year. 
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WHICH GROUPS 
BEST TAX POSITION? 


Administration will press again for invested capital 
base as sole determinant of Excess Profits Taxes. It 
may not be successful, but until the situation is clari- 
fied, shares backed by large invested capital will 
occupy the most comfortable position. 


peor by the war, the Adminis- 
tration has reloaded its tax guns 
and recently began to fire away. 

First big boom came a fortnight 
ago, when Congress received a rec- 
ord breaking budget for the coming 
fiscal year. Among the many notable 
items in this presidential blueprint of 
income and expenses for 1942-43 
was one of vital interest to investors. 
It came in the following words of 
the nation’s Chief Executive: 

“Excessive profits undermine unity 
and should be recaptured. The fact 
that a corporation had large profits 
before the defense program is no rea- 
son to exempt them now. Unreason- 
able profits are not necessary to ob- 
tain maximum production and eco- 
nomical management. Under war 
conditions, the country cannot tol- 
erate undue profits.” 


WAR PROFITEERING? 


On the face of things, this ex- 
presses a sentiment with which busi- 
ness at large will readily agree. No 
patriotic corporation wants, or ex- 
pects, to reap “excessive profits” from 
the. war. But the real significance of 
these words is the clear implication 
that the “average earnings” option, 
now allowed a corporation in calculat- 
ing its “excess profits” tax liability, 
should be discarded. 

Under existing law, the “excess 
profits” tax is a graduated levy of 
from 35 to 60 per cerit on (1) all 
earnings over 95 per cent of average 
net income in the years 1936-39, less 
$5,000; or (2) on earnings in ex- 
cess of 8 per cent on the first $5 mil- 
lion of invested capital and 7 per cent 
on the remainder. A corporation is 
free to choose whichever of these two 
methods will give it the larger tax 
credit. 

Now then, the Treasury Depart- 
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ment has persistently maintained that 
the rate of return on invested capital, 
and not the past earnings of a com- 
pany, should be the yardstick with 
which to measure excess profits. 
Early last fall, moreover, Secretary 
Morgenthau recommended Govern- 
ment recapture of all earnings over 
6 per cent of “invested capital” (FW, 
Oct. 8, 41; p. 5.). The President’s 
recent statement is generally regard- 
ed as reviving this issue. 

It is important to remember that 
while legislation seeking this end may 
soon be presented, this factor of itself, 
does not mean it will be enacted. 
There has been, and still is, effective 
Congressional opposition to such a 
measure. But considering the cir- 
cumstances under which the matter 
has been brought to life, it is certainly 
something to think about. 

At the outset, let it be said that 
adoption of the Treasury’s proposal 
would place a staggering burden on 
American Industry. Managerial skill 
is often chiefly responsible for mak- 
ing a dollar of capital yield a greater 
return in one enterprise than in an- 
other. Then again, some businesses 


Best Situated Groups 
Under “Invested Capital” 
Base 

If the “average earnings” op- 
tion in the present tax law is 
eliminated, the following indus- 
tries would apparently occupy the 
most favorable tax positions : 

Farm Machinery 
Iron & Steel 
Public Utility 
Pulp & Paper 

Railroad 

Rail Equipment 

Shipbuilding 
Truck Manufacturing 


Finfoto 


characteristically require a 
fixed capital than do others. 

Continuing the exploration, under 
the Treasury's new tax concept, 
would outstanding bonds be included 
in calculating “invested capital’? 
How would bank loans be treated? 
And what about earned surplus? 
These are only a few of the many 
important and complex questions that 
would have to be decided. 

Granting that some sort of recog- 
nition will be awarded these and other 
factors, we can get an idea of how the 
base might be constructed by exam- 
ining the present law. 

Stripped of technicalities, in the 
present tax law “invested capital’’ is 
defined as equity capital plus half of 
borrowed capital. ‘Equity capital’ 
consists of money or property paid 
in for stock or for paid-in surplus, 
plus accumulated earnings. “Bor- 
rowed capital” includes all obligations 
in the form of a written promise to 


pay. 
BEST GROUPS 


larger 


On this basis, and assuming that 
the “average earnings” option for 
payment of the excess profits tax is 
eliminated, these industries would 
appear to occupy the most favorable 
positions: farm machinery, iron and 
steel, public utility, pulp and paper, 
railroad, rail equipment, shipbuild- 
ing and truck manufacturing. 

The following industries are likely 
to be among those that would be 
hardest hit: aircraft building, auto 
parts, beverage and confectionery, 
pharmaceutical, tobacco, and variety 
chain. . 

These are generalizations. That 
should be borne in mind. There are 
individual exceptions in almost every 
industry of the two mentioned groups. 
Besides, there are a significant num- 
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ber of individual instances in other 
lines where the tax position might 
shape up better-than-average. Some 
of these industries are as follows: 
baking, building materials, container, 
department store, industrial machin- 
ery, metal fabricating, office equip- 
ment, printing, shoe and textile. 

An important fact to remember is 
that these conclusions have largely 
been made on the basis of 1940 bal- 
ance sheets. Since that time, there 
have been huge expenditures of new 
capital for plant expansions. Par- 
ticularly notable in this regard have 
been the aircraft, machine tool, and 
electrical equipment industries. This, 
of course, works to increase invested 
capital—thus providing a larger tax 
credit under the “invested capital” 
formula. 

Another factor is the preferential 
“excess-profits” tax status accorded 
earnings from new capital for war 
production. As a result of this treat- 
ment, United Aircraft recently de- 
clared that net cost of its new 5 per 
cent preferred stock financing would 
be about 124 per cent: 

Returning to the main topic, and 
coming to a consideration of specific 
instances, Southern Pacific, for ex- 
ample, would have little to worry 


about if the “average earnings” op- 


tion were done away with. This car- - 


rier would be permitted to earn some 
$24 a share, before it became liable 
on “excess profits” account; earn- 
ings last year were probably around 
$9 a share. Pullman is another case 
in point. Its capital exemption is 
roughly $3.70 a share, compared with 
net of probably $3.50 a share in 1941. 

Southern California Edison is also 
well placed with respect to invested 
capital. Expected net of $2.25 a share 
in 1941 is not much more than half 
of what it would be permitted to earn 
before operation of the excess profits 
tax. Western Union is in a strong 
position too. With a capital exemp- 
tion of approximately $16 a share, it 
is believed to have earned $6.50 a 
share last year. 

Because of the reasons already in- 
dicated, per share figures given for 
“invested capital exemption” cannot 
be considered conclusive. What is 
more, they are based on financial 
statements as reported to stockhold- 
ers; these often differ radically from 
those filed for tax purposes. 

To illustrate: Goodwill may ap- 
pear at $1 in published balance sheets, 
but be listed in the millions for tax 
purposes ; plant valuatigns may differ ; 


depreciation charges do not always 
agree. And so it goes. The final re- 
sult is that invested capital can turn 
out to be one thing when calculated 
from publicly reported figures, but 
entirely another when calculated from 
those reported to the Federal Gov- 
ernment. 

To repeat what was said earlier in 
this discussion, it is far from certain 
that the “average earnings” option 
in figuring excess profits tax liability 
will be junked—to say nothing of 
enacting Morgenthau’s suggestion for 
a 100 per cent tax upon all profits in 
excess of 6 per cent of so-called “in- 
vested capital.” 

But all circumstances considered, 
the current situation calls for discre- 
tion. In other words, until the issue 
raised by the President is definitely 
disposed of, all new security pur- 
chases should be scrutinized for their 
position under the “invested capital” 
option alone. 

Obviously, this should not be the 
sole guide in making new commit- 
ments. But where two securities are 
being considered, and all other fac- 
tors are equal, then the wise thing 
to do is to choose the one that would 
make the better earnings showing on 
an “invested capital” basis. 


SUGAR STOCKS AS WAR BENEFICIARIES 


merica’s sugar bowl will remain 
A comfortably filled in 1942—and 
at reasonable prices. The Adminis- 
tration has seen to that by placing 
the industry, which had already been 
under close regulations for many 
years, under full wartime control. 
The Department of Agriculture, the 
OPM and the OPA, all have a hand 
in guiding the product from growth 
to distribution. These agencies have 
fixed consumption quotas, determined 
the quantity and price for, imported 
raw and refined sugar, regulated dis- 
tribution, established a price ceiling 
for the refined product, and now are 
investigating the position of the re- 
finers to decide upon a “just” differ- 
ential between the price of raw and 
refined sugar. 

Important factors in establishing 


this control are the extension of the - 


1937 Sugar Act for three more years 
and a special arrangement with Cuba 
under which the United States buys 
practically its entire 1942 crop. Un- 


der this contract (involving some 
$200 million) the United States pays 
2.65 cents per pound f.o.b. for Cuban 
raw and 2.50 cents per pound of 
sugar content for high test molasses 
from which is produced alcohol used 
in the manufacture of smokeless 
powder. In this connection it must 
also be remembered that last Decem- 
ber 23 the duty on imports of Cuban 
raw sugar was reduced from 90 cents 
to 75 cents a pound. 

Events in the Far East have 
brought us face to face with the pos- 
sible complete loss of imports from 
the Philippines and the probable 
sharp reduction in Hawaiian ship- 
ments. Nevertheless, the statistical 
picture is rather reassuring. 

Last year some 7.9 million short 
tons of sugar were shipped into con- 
suming channels, compared with an 
actual consumption of 6.9 million 
tons, leaving approximately one mil- 
lion tons in the hands of distributors 
and consumers as “invisible supplies.” 


New receipts for 1942 are estimated 
at about 7 million tons, omitting en- 
tirely the Philippines (which normal- 
ly amount to about a million tons) 
and placing Hawaii at only half its 
usual deliveries. 

Of the expected 7 million tons, 2.4 
million will come from mainland 


’ beets, 2.7 million from Cuba, 1.1 mil- 


lion from Puerto Rico, 500,000 from 
Hawaii, and 300,000 tons from Peru 
and other smaller producers. This 
together with the invisible supplies at 
1941 year-end makes a total of 8 mil- 
lion short tons available for 1942. 
Demand for 1942 is estimated at 
about 7.2 million tons. Consequently 
only about 300,000 tons will have to 
come out of invisible stocks as deliv- 
eries are limited to 6.9 million tons. 
Based upon the price the Govern- 
ment is to pay for the 1942 Cuban 
crop, U. S. quotations for refined are 
now at their best levels since the 
1927-1929 period. And world sugar 
(Please turn to page 24) 


FINANCIAL WORLD 


| 
wie | 
7 
\ 


ANOTHER LOOK 
THE OIL SHARES 


Probable decline in civilian automobile use creates 
some uncertainty, but will be offset by new demand 


from other sources. 


hen it first became apparent that 

production of new passenger 
cars was due to be drastically curtail- 
ed, worried looks were cast at the 
oil shares, but there seemed little 
necessity for serious concern over the 
earnings prospects of the oil industry. 
It seemed, and still seems, logical to 
believe that those who would normal- 
ly have purchased new cars during 
the next year or so would merely re- 
tain those they already owned, and 
that while there would be little if any 
gain in the number of vehicles regis- 
tered, at least there would be no ap- 
preciable loss either in this respect or 
in passenger car use. 


TIRE RESTRICTIONS? 


However, it is now necessary to 
revise this opinion. The shortage of 
rubber has led to strict control of 
tire sales. The amount of motoring 
done may not decline much in the 
near future, and perhaps not until 
the arrival of spring, normally the be- 
ginning of the active marketing sea- 
son for gasoline. But eventually the 
population may have to give up much 
of its purely pleasure driving and re- 
strict the use of cars largely to es- 
sential transportation. This will have 
a serious effect on consumption of 
gasoline and lubricants, which ac- 
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counted respectively for 58 per cent 
and 10 per cent of the value of the 
oil industry’s 1939 output (figures 
for later years not available). 

The outbreak of war in the Pacific 
will have other repercussions on the 
group, since a number of the larger 
units have properties in that area. 
In no case, however, would loss of 
these interests, even if it should oc- 
cur, prove a crippling blow. Socony- 
Vacuum, Standard Oil Company 
(New Jersey), Texas Company and 
Standard Oil of California have ex- 
tensive marketing facilities in Asia 
and producing properties in the Neth- 
erlands East Indies. However, So- 
cony-Vacuum carries its Far Eastern 
investments at only $45 milion before 
reserves, out of total assets of $940 
million. Standard Oil (N. J.) real- 
ized $13.4 million from its properties 
in that area in 1940, out of total net 
of $123.9 million. Texas Company 
and Standard Oil of California each 
reported an equity of $3.5 million in 
the 1940 earnings of their joint Far 
Eastern subsidiary; the former com- 
pany earned $31.5 million and the lat- 
ter $22.5 million for the full year of 
1940. 

Even were there no prospect of 
changes in domestic demand for pe- 
troleum products, the industry would 
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face possible dislocations in supply. 
Our own Navy, or the British Em- 
pire, or both, may be forced to re- 
quisition additional tankers. In such 
an event most of these tankers might 
be taken out of the service from the 
Gulf Coast to the Eastern seaboard ; 
and since the Eastern states are im- 
portant consumers of industrial fuel 
oil, shipments of motor gasoline would 
be the first to suffer. In addition, 
shortages of lead and chlorine may 
cause the quality of motor fuel to 
decline somewhat. 

There are offsetting factors, how- 
ever. The industry will be called on 
to supply increasing amounts of 
toluene for use in munitions produc- 
tion, and of hydrocarbons used in 
making synthetic rubber. Aviation 
gasoline requirements, already at new 
record levels, are expected to triple 
or quadruple as more fighting planes 
are turned out and those now exist- 
ing are used more intensively. And 
in an all-out war, a_ tremendous 
amount of motor fuel of various 
grades will be required to power 
trucks, tanks, “jeeps” and other Army 
vehicles. 


FUEL OIL NEEDS 


Fuel oil requirements are also cer- 
tain to increase. The rate of gain in 
consumption of heating fuel will prob- 
ably not be large, but other markets 
—trailroads, vessels, power plants, 
manufacturing industries, smelters 
and mines—are directly related to the 
war effort. In 1940, the Army, Navy 
and Coast Guard used 17.2 million 
barrels of distillate and residual fuel, 
of which Navy Grade fuel represented 
61 per cent (some 83 per cent of this 
grade came from California). Fuel 
oil requirements for the armed ser- 

(Please turn to page 27) 
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MEAT PACKERS 
IMPROVED POSITION 


Industry faces a larger volume and a firm price 
structure for 1942. This minimizes the problem of 
inventory write-offs, but tax increases will limit 


gains in net. 


scm of meat products in 
\/ the United States last year set an 
all time record, with a per capita 
equivalent of 146 pounds as against 
141 pounds in 1940. In this connec- 
tion, it is interesting to note that each 
soldier in the U. S. forces consumes 
about 300 pounds of meat products a 
year, or twice as much as the average 
citizen. 


EXPANDING DEMAND 


The largest increase was registered 
in beef and lamb; hog marketing was 
actually 5 per cent below 1940, al- 
though still 20 per cent above the 
average marketing rate of the 1931- 
1940 decade. Under the pressure of 
the war exigencies and the Govern- 
ment’s “nutrition for health and vic- 
tory” program, the upward consump- 
tion trend is to continue during 1942 
and farmers have already been urged 
to expand production of hogs, cattle, 
calves and sheep by at least 10 per 
cent over 1941. The needs of Great 
Britain alone for American farm 
products have been estimated as the 
equivalent of a population of at least 
10 million. The industry is well pre- 
pared physically to handle the greater 
volume anticipated, and there will be 
no need to increase its plant and 
processing facilities. 

The price situation also is bette: 
than it has been in years. All through 
1941 the trend of meat prices was 
upward, and no weakness is expected 
for 1942. The largest advances dur- 
ing the past twelve months were 
recorded in pork products: pork 
shoulders rose from 12.5 cents a 
pound to 21.5 cents; smoked ham 
from 18 cents to 27 cents. By-prod- 
ucts all command higher prices today 


than a year ago; lard, the most im-— 


portant, has advanced from 5.55 cents 
to 11.10 cents a pound. 
Beef and lamb, however, have 


shown only slight gains so far. Prices 
for steers have risen from 18 to 19.5 
cents a pound during the past twelve 
months, and lamb is practically un- 
changed. 

Department of Labor figures indi- 
cate an over-all increase of almost 24 
per cent in the wholesale price index 
for all kinds of meat. While further 
advances are a foregone conclusion, 
they are unlikely this year to attain 
the same proportion as they did in 
1941, barring of course the outbreak 
of unbridled inflation. 

For the current year further ad- 
vances in cost factors must be antici- 
pated, especially in taxes. And the 
latter may possibly take a larger 
share of profits than the industry can 
make up by rising prices and larger 
volume. Part of the gain in volume 
for 1942 will be in “lend-lease”’ deliv- 
eries to Great Britain and other 
Allies, which carry rather small profit 
margins. Deliveries to our army and 
navy are likewise made on contracts 
which do not carry the usual regard 
to earnings; but this additional busi- 
ness helps to cut per unit processing 
costs on the industry’s total turnover. 

Nearly all the packing companies 
that have already published their re- 
ports for the fiscal year ended last 
October 31 have shared in the favor- 
able business of last year. The ex- 
ceptions are Hormel and Morrell, of 
which the former increased its prices 


only slowly despite rising costs and 
* thus operated on smaller profit mar- 
gins than the industry as a whole. 
Morrell’s “last-in first-out” method 
of inventory pricing is chiefly respon- 
sible for the decline in net last year. 


The general adoption of this | 
method by most companies as far as 
practicable greatly alleviates the prob- 
lem of inventory write-offs, which in 
the past have often played havoc with 
earnings in periods of wide price fluc- 
tuations. Furthermore, remembering 
the experience after World War I, the 
leading companies are preparing for 
the unavoidable post-war adjustments 
by means of accumulating increased 
reserves out of annual earnings. This 
policy naturally restricts the amounts 
available for payment of dividends. 

Because of the necessity at all 
times of carrying large inventories 
due to the length of the processing 
operations and the seasonal features 
in the marketing of livestock, the 
meat packing industry is a funda- 
mentally speculative one, despite the 
fact that practically all of its products 
are essential for the maintenance of 
public health. 


ATTRACTIVE STOCKS 


Among the six companies included 
in the tabulation, Swift & Company 
occupies the most conservative posi- 
tion, and its shares are attractive for 
the high yield obtainable from a divi- 
dend rate well covered by current and 
prospective earnings. The preferred 
issues of Armour and Wilson have 
appeal for speculative funds, and both 
carry dividend arrears which will be 
further cleared up with continuance 


of the present earnings trend. Swift 


International is in a class by itself: 
the bulk of that company’s products 
is sold to Great Britain and invoiced 
in pounds sterling, the balance sheet 
is made up in Argentine paper pesos 
and dividends are paid in U. S. dol- 
lars. The dangers represented in 
these various foreign exchange fac- 
tors are reflected in the current yield 
of over 9 per cent. 


Statistical Position of Leading Meat Packers 


—Net per Share— 
for Fiscal Years Dividend 


Ended Oct. 31 Paid Recent —- Status —— 

1940 1941 1941 Price Yield of Preferreds 
Armour & Co. (Ill.).... $0.28 $1.95 +None 4 cad $21 arrears 
Hormel (Geo. A.) & Co. 3.19 2.38 $1.50 28 5.36% Regular divs. 
Morrell (John) & Co... 5.12 4.38 2.75 38 7.24 None 
8 Ee 189 3.01 1.50 25 6.00 None 
Swift International .... #983 *... 2.00 22 9.09 None 
0.85 *... ¢None 6 $3 arrears 


* Not yet available. ¢ Last dividend in 1937. t Argentine paper pesos for calendar year; 
compares with 9.88 Arg. pap. pes. in 1939. 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 
GENERAL ELECTRIC 


By The Bargain Hunter 


here is hardlya single item manu- 

factured by General Electric 
which does not fall in the “durable 
goods” classification, and the majori- 
ty of the company’s output is rep- 
resented by “capital goods” products 
—those which find a market in indus- 
trial applications rather than in the 
home. The majority of enterprises of 
which this can be said experience, and 
probably always will experience, wide 
fluctuations in earnings and dividends 
over the course of the business cycle, 
with rather substantial deficits the 
rule during depressions. 


UNIQUE RECORD 


But General Electric, while it is 
capable of earning large profits in.a 
good year, earns some profits in every 
year, good or bad. The company has 
not reported a loss or skipped a divi- 
dend during the present century. 

This excellent performance by an 
organization which might normally 
be expected to fall in the “prince or 
pauper” class is not as paradoxical 
as it sounds. The company has en- 
joyed the advantages accruing from 
its establishment of an outstandingly 
strong competitive position during 
the early days of the electrical equip- 
ment industry, having been formed 
in 1892 as a consolidation of several 
pre-existing units, one of which was 
founded by Thomas A. Edison. Its 
trade status has been consistently 
maintained by an unusually progres- 
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sive management, which by constant 
research has improved upon old prod- 
ucts and developed new lines. 

One of the most important factors 
in bringing about General Electric’s 
perennial prosperity has been the 
very strong secular growth trend in 
its industry—a trend which the com- 
pany has done much to foster through 
its policy of improving the quality 
and lowering the price of its products. 
Sales amounted to about $12 million 
annually during the first five years 
of General Electric’s existence, but 
by 1913 had passed the hundred mil- 
lion mark. Under the stimulus of war 
demand, they exceeded $200 million 
in 1918; and then in 1920 increased 
further, crossing $270 million. Peace- 
time growth carried them above $415 
million in 1929 and they undoubtedly 
totaled more than $600 million last 
year. While the post-war period will 
bring a temporary let-down, the out- 
put ceiling for the industry and for 
this unit is probably many years in 
the future. 

There are three major divisions of 
the business: household electrical ap- 
pliances ; lamps; and heavy machin- 
ery and equipment such as turbines, 
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generators, motors, control units, 
transformers and welding equipment. 
Activity in the first-mentioned divi- 
sion will be maintained at a consider- 
ably lower level for the duration of 
the war as a result of raw material 
shortages and production controls. 
Lamp output will be aided by growth 
in use of fluorescent lighting, a com- 
paratively new development. In the 
heavy equipment field, of course, the 
company’s business will continue to 
set new records as a result of heavy 
demand from industrial and utility 
enterprises, naval and merchant ship- 
builders and the armed forces. 

In 1940 the company charged off 
almost $25 million for income taxes 
and $18 million for excess profits 
taxes, against an income tax of less 
than $10 million and no excess profits 
tax in 1939; yet earnings rose more 
than 36 per cent due to larger volume, 
amounting to $1.95 a share vs. $1.43 
for 1939. Income and excess profits 
taxes totaled $82 million in the first 
nine months of 1941 against $26.9 
million in the same period of 1940; 
again the increase in gross revenues 
more than absorbed the higher tax 
charges. 


ATTRACTIVE YIELD 


Around 28, the stock is selling at 
considerably less than 15 times prob- 
able 1941 earnings. Despite all the 
uncertainties in the current situation 
and the post-war outlook, this is a very 
modest valuation for an equity of 
General Electric’s calibre. Last year’s 
dividends of $1.40 a share repre- 
sented less than three-fourths of cur- 
rent indicated earning power, and 
since the company has no debt or pre- 
ferred stock and is amply supplied 
with working capital, this rate should 
be maintained. It affords a yield of 
five per cent at present prices for the 
stock. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JANUARY 14, 1942 


American Brake Shoe B 
Operating record and prospects 
justify commitments in shares, re- 
cently quoted at 32 (indicated ann. 
rate, $1.60; paid 60 cents extra in 
1941). With December making the 
best monthly showing of the year, 
1941 shipments of this unit estab- 
lished a new peak. Chiefly a maker 
of brake shoes, car wheels, track ac- 
cessories and iron castings, company’s 
normal production happens to fall al- 
most entirely in the “defense” cate- 
gory. Earnings last year are unof- 
ficially estimated to have been around 
$3.50 a share, or virtually unchanged 
from 1940. (Also FW, Jan. 14.) 


American Radiator C+ 

Present holdings of shares may be 
retained in diversified lists. Approx. 
price, 4% (paid 60 cents last year). 
Although taxes and costs continued 
to increase, final period net of Ameri- 
can Radiator was probably the high- 
est of any quarter last year. Indica- 
tions are that profit for this interval 
was in the neighborhood of 20 cents 
a share—which would bring full year 
net to around 70 cents a share, the 
level seen in 1940. (Also FW, Oct. 
1, 


Central Hanover 
At prevailing levels, around &, 
stock may be retained in diversified 


*Traded over-the-counter. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes: 


American Can 


Amer. Bank Note...... Cc to C+ 
Associates Invest. ..... B te C+ 
B’klyn Union Gas...... B to C+ 
Chrysler Corp. ........ B+ to B 
Columbian Carbon ....B+ to B 
Cons. Edison ......... B+ te B 
A to B+ 
10 


portfolios (ann. div., $4; yield, 
4.8%). Increased holdings of “Gov- 
ernments,” together with an im- 
proved loan situation, have bettered 
the operating outlook for this well 
known New York bank unit. As il- 
lustrated by the slight improvement 
in 1941 earnings—$6.31 a share, 
against $6.24—these factors are al- 
ready at work. A favorable feature 
of recently published report is that 
average maturity of Federal holdings 
has been reduced to 5% years; com- 
parable figure at the 1940 year-end 
was almost 8 years. 


Champion Paper C+ 

Existing speculative positions in 
shares should be continued. Approx. 
price, 16 (paid $1 in 1941). With 
demand high in all divisions, opera- 
tions of this unit remain at very satis- 
factory levels. In addition to owner- 
ship of pulp sources, benefits have 
recently been’ realized through 
strengthened price structure for white 
paper. This is reflected in results for 
28 weeks to November 9. For that 
period, net equalled $2.11 a share, 
compared with $1.62 in the like in- 
terval a year ago. (Also FW, Dec. 
10, ’41.) 


Diveo-Twin Truck C+ 

Despite improvement, other situa- 
tions in the truck field hold greater 
attraction for placement of specula- 


tive funds. Approx. price on the N. 
Y. Curb, 5 (paid $1 in 1941). Aided 
by the arms program, company re- 
ported net equal to $2.12 a share in 
the fiscal year ended October 31, last. 
This was the best showing since 
formation of the present business in 
1932, and compared with $1.54 in the 
preceding year. Divco-Twin manu- 
factures a specialized type of truck 
and also makes truck bodies for Gen- 
eral Motors, Mack-International, and 
Yellow Truck & Coach. 


Electric Storage Battery B 

Income position justifies placement 
of funds in shares, now around 31 
(yield on $2 ann. div., plus 50 cents 
extra paid in 1941, 8%). Company 
completed a very busy year in 1941 
and faces another active twelvemonth. 
Practical elimination of auto produc- 
tion will cut into original equipment 
sales. Major part of demand, how- 
ever, is for replacement purposes. In 
addition, company holds substantial 
arms orders of a direct and indirect 
nature. 


Lehman Corp. T 

Shares represent a_ better-than- 
average commitment in the invest- 
ment company group. Recent price, 
21 (ann. div., $1; paid 20 cents extra 
im 1941). A feature of recent report 
was that Lehman resumed purchase 


fInvestment trusts not rated. 


The Most Active Stocks—Week Ended January 13, 1942 


Shares -——Price——, Net 
Stock: Traded Open Last Change 
88,600 15% 19% + 3% 
N. Y. Central R.R...... 68,200 9% 9% + % 
Southern Pacific Co...... 64,900 11% 138% + 1% 
62,000 4% 5% + 1% 
General Motors .....¢... 56,200 383% 32% —1% 
Omnibus Corp. .......... 37,700 3% 5% + 1% 

Internat’l. Merc. Marine. 34,800 10% 11% +1 
31,100 53% 55% + 1% 
Gen. Gas & Elect 31,000 1% 1% + % 
General Electric ......... 0,500 28 + % 
28,900 19% 18 — 


Shares -——Price— Net 
Stock: Traded Open Last Change 
Atchison Topeka & Sta. Fe 28,100 28% 31% + 2% 
Cuban American Sugar.. 27,600 7% 8% + % 
Canadian Pacific Ry...... 27,500 3% 4% + & 
Standard Oil (N. J.)..... 25,800 40% 40% — % 
Northern Pacific Ry..... 25,700 5% 6% + 1% 
Consolidated Oil ......... . 5% 5% + &% 
Anaconda Copper ....... 25,300 27% 28% +1 
Newport Industries ...... 24,600 8% 10% + 1% — 
Pennsylvania R.R......... 24,200 21% 22% + 1% 
,400 1% 1% 
Socony-Vacuum Oil........ 23,000 8 ™m% — % 


FINANCIAL WORLD 


= 
te | to B+ | 
— 
ry, 


of its own shares in the open market 
during the fourth quarter. Some 15,- 
000 shares were acquired at an aver- 
age price of approximately $19.72. 
Sales in the final three months in- 
cluded Pennsylvania, Pullman, Soco- 
ny-Vacuum, and United Aircraft. 
Purchases included Pure Oil, West- 
ern Union, McKesson & Robbins, 
Otis Elevator, and American Stores. 


Loew’s, Inc. B 
Recently quoted at 39, stock is a 
suitable commitment for representa- 
tion in the movie group (ann. div., 
$2; paid $1 extra in 1941). In keep- 
ing with the remainder of the indus- 
try, Loew’s is doing a good job of 
shaking off restrictive influences due 
to unsettled world conditions. Earn- 
ings in the August fiscal year were 
$6.15 a share, or well above most 
estimates. In addition, revenues are 
understood to have run at favorable 
levels since beginning of the current 
twelvemonth. Company has one of 
the more “conservative” records in 
an essentially speculative industry. 


Lone Star Cement B 

Now aroiund 42, stock represents 
one of the more strongly situated 
units in the cement group (ann. div., 
$3; paid $1 extra in 1941). Indica- 
tions that earnings scored a good gain 
last year, together with the prospect 
that they will make a good showing 
in 1942, have brought some long pull 
buying to these shares. Although in 
an essentially speculative industry, 
Lone Star has had a distinctly better- 
than-average operating record. What 
is more, yield is rather attractive. 


Mack Trucks 


C+ 

Strong finances and longer range 
appreciation prospects justify com- 
mitments in shares, recently quoted 
at 33 (paid $3 in 1941). Answering 
the national need for more trucks, 
company is expected to increase pro- 
duction this year by a substantial 
margin. Despite prospective cessation 


of truck manufacture for general pur- 


poses, the company is assured of 
large 1942 volume in military ve- 
hicles and trucks produced for essen- 
tial industries. (Also FW, Dec. 3, 


Niles-Bement-Pond B+ 

Retention of shares is warranted 
as a speculation on current trends. 
Approx. price on the N. Y. Curb, 14 
(paid 50 cents on present shares). 
In spite of accelerated shipments, un- 
filled orders of this established ma- 
chine tool unit have increased to 
around $25 million. Besides, pros- 
pects for new business are bright. 
Wage and material costs are bound 
to rise further. But increased vol- 
ume should permit company to main- 
tain profit margins. Net for 1941 on 
new stock is estimated at around $3 
a share. (Also FW, Oct. 1, ’41.) 


Pennsylvania Railroad B+ 

Recently priced at 22, stock is at- 
tractive for purchase as one of the 
best rail equities (paid $2 in 1941). 
Unofficial estimates are that Penn- 
sylvania Railroad earned approxi- 
mately $50 million, or $3.79 per 
share, last year. This figure, which 
may be changed by year-end adjust- 
ments, compares with some $40.8 


million, or $3.09 a share, in 1940. 
Earnings for 1940 have been revised 
downward (from per share equiva- 
lent of $3.51) to give effect to ac- 
counting changes in respect to trust, 
insurance and relief fund appropria- 


tions. (Also FW, Dec. 3, ’41.) 


Sears, Roebuck A 

Operating record and immediate 
prospects justify retention of shares, 
now around 54 (ann. div., $3; paid 
$1.25 extra last year). War in the 
Pacific failed to break the long rec- 
ord of monthly sales increases by 
this company, for an increase of more 
than 24 per cent was marked up in 
December. This brought gain for 
eleven months of the current fiscal 
year to 29.6 per cent. Fiscal year 
that ends this month is expected to 
bring earnings of around $6.50 a 
share. In the previous twelvemonth, 
ended on January 31, 1941, net 
equalled $6.32 a share. 


Trico Products 


Stock has less than average appeal, 
at present prices around 26 (ann. 
div., $2.50). Operations this year 
will depend on company’s ability to 
obtain large arms orders. This goes 
back to the fact that chief product— 
vacuum-type windshield wipers—will 
suffer severely from practical cessa- 
tion of auto production. Replace- 
ment business should continue at a 
good level, but this will hardly be suf- 
ficient to fill the gap. Finances are 
strong and include a very large sum 
earmarked for diversification of the 
business. 


*Traded over-the-counter. 
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DEEDS, One of our great faults 
NOT —and we may just as 
WORDS, well admit it—is that we 
WANTED 


talk too much of what 
we shall do, and then when we do not 
come through quickly enough in ful- 
filling such assurances, we engage in 
carping criticism. 

Just now we are indulging in one 
of these spells of disappointment. We 
are asking, where is the fleet? Our 
arm-chair strategists feel it should 
have boldly sailed out after the Pearl 
Harbor disaster and dealt the Japs 
a solar plexus blow from which they 
could never recover. 

Sea victories are not won in that 
way. A fleet must maneuver itself 
in a position where it can deal the 
most telling blows and without taking 
dare devil risks. 

Yet the people can hardy be blamed 
for asking this question, for they were 
told how invincible was the fleet ; and 
they still remember how Senator 
Pepper, when he was clamoring for 
war, stated that we would blast the 
Japs into Davy Jones’ locker in less 
than three weeks. 

We were doing too much talking, 
and in talking so much we were also 
keeping our enemies informed. Now 
that censorship of our war activities 
is being applied, we should hear less 
boasting, with deeds taking its place. 


RAISING In describing the un- 
OUR precedented war budget, 
SIGHTS 


the President aptly sig- 
nified that it raises our 
sights to a height where our war 
preparations could communicate only 
the one message to our enemies, that 
come what may the nation is deter- 
mined to win the war by comman- 
deering its tremendous resources. In 
their final analysis, all wars are eco- 
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nomic. Those countries which -have 
the greatest physical and financial 
means possess the assurance of final 
victory, and therefore even if we will 
not need all the billions the President 
has asked Congress to appropriate, it 
is just as well to set our sights on a 
range which covers the very peaks of 
forehanded preparations. 

The lay mind may find it difficult 
to visualize how much money is in- 
volved when we say that in the com- 
ing fiscal year we shall spend over 
$52 billion on the machinery of war. 
Some idea of its immensity can be 
obtained from the realization that for 
the two fiscal years 1918 and 1919 of 
World War I, our total government 
expenditures for all purposes came 
to only about $30 billion. 

It is difficult for us to envision how 
—even with all our facilities—we can 
spend all these billions in ‘a single 
year. But what is far more impor- 
tant for our enemies to know is that 
all of the limits have been lifted 
from our war effort. It is always 
well to point our sights as high as we 
can, rather than have them pointed 
too low. 

The very mention of these billions 
of dollars must make our foes quake 
with fear of what is to come. Their 
troubled heads must rest upon uneasy 
pillows. 


DANGER After so many years 
STILL of travail, the utility 
THREATENS 


industry still finds 
forces against it 
threatening its existence. Even the 
war, which demands unity on the part 


_of all, has not removed that menace. 


In Washington there has been in- 
corporated the American Public Pow- 
er Association with the intent to unite 
into a national organization all the 


municipal power plants — estimated 
around 3,000—and several hundred 
rural cooperatives. The ultimate pur- 
pose of this association is to exploit 
Government ownership of the entire 
utility industry. This it can hardly 
conceal, for otherwise there would be 
no need for such an elaborate set-up 
in the Nation’s capital. 

The association will also have an 
advantage over the industry, for in 
representing state and municipal util- 
ities it does not have to register and 
therefore is free to lobby without be- 
ing held up to public inspection. 

It would prove very unfortunate 
for the Nation, now gravely concern- 
ed in concentrating its efforts on win- 
ning the war, for inspired agitation 
to be launched for complete govern- 
ment ownership of one of the most 
important industries. 

Every legitimate step should be 
taken to scotch such a plan the mo- 
ment it definitely reveals its purpose. 


POWER Electric power is one of 
IN - the main driving rods that 
THIS must provide the energy 
WAR for the immense produc- 
tion called for by the President’s $52 
billion war budget. It will be needed 
to make aluminum, steel, tanks, guns 
and planes, in addition to providing 
lighting for the workers 24 hours a 
day. 

In numerous sections of the coun- 
try, the electric production facilities 
have already been strained to the ut- 
most in meeting power demands. 
This is a situation that must grow 
more acute as industry gets into its 
full stride in the production of war 
materials. 

The utility industry can hardly 
be held responsible for the power 
shortage which looms. Under even 
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the most adverse circumstances it 
heroically strove to keep abreast with 
the mounting demands on its facili- 
ties. The blame must be put squarely 
at the door of the Government’s hos- 
tile attitude, which made it impossible 
to approach the investing public for 
funds to provide for the expansion of 
output that was clearly foreshadowed 
by the defense program to which we 
had committed ourselves. 

Now it is recognized that it will 
become necessary to pool and ration 
power at some points to keep abreast 
with our stepped-up production, and 
also to build new power plants, for 
which the Government may find it 
necessary to provide the funds unless 
some way can be found to again in- 
duce the public to. invest in utility 
securities. This is the unfortunate 
situation which must be faced. 

It need never have arisen had 
not the Government kicked the utili- 
ties around and imposed on them the 
“death sentence.” It is not too late 
yet to correct this mistaken policy. 


PRECIOUS We are now paying 


DAYS dearly for the large 
WORK number of hours of 
LOST 


work lost during 1941 
through strikes, and those responsible 
for this hiatus in our production can 
get little solace out of their reckless 
action. They cannot plead that they 
could not anticipate that war would 
break out, for it was generally recog- 
nized that the country was sitting 
close to a precipice. 

Yet the constant danger was delib- 
erately ignored by arrogant labor 
leaders. The reiteration that we 
should bend all efforts to prepare our- 
selves for defense fell on deaf ears. 
Men were kept from working the 
mines, from turning out planes, from 
building tanks. Not only strikes, but 
other methods were designed to slow 
down production, all of which cost 
the nation many hours of precious 
work that would have turned out 
many thousands of additional imple- 
ments of war and other essential ma- 
terial. 

All this, of course, is now water 
over the dam, but it will not wipe out 
the sordid blot on labor which used 
the national crisis the country faced 
to exploit its selfish ends. Now that 
we are engaged in war we should see 
to it that no further stoppage of labor 
can happen for the duration. It 
should be treated as an act of sabo- 
tage if it should be attempted. We 
cannot tolerate exploiters. 
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COURT DECISIONS CHANGE 
REORGANIZATION OUTLOOK 


Disapproval of ICC reorganization plans by Federal courts 
indicates the possibility of important changes in terms. 
Further litigation will delay consummation of Section 77 


reorganizations. 


lans for reorganization of two im- 

portant railroads previously ap- 
proved by the ICC have been rejected 
by the Circuit Court of Appeals and 
sent back to the Commission for fur- 
ther study. In both cases—the West- 
ern Pacific and the Chicago, Milwau- 
kee, St. Paul & Pacific—it was ruled 
that the Commission had failed to 
determine the aggregate value of the 
debtor company’s property and also 
of the property covered by the lien of 
each mortgage. The appeal in the 
Chicago & North Western case is 
pending. The Federal District Court 
disapproved some provisions of the 
New Haven plan. Stockholder inter- 
ests in the Missouri Pacific have 
waged a vigorous campaign to defeat 
the ICC plan for this road, adopting 
the expedient of soliciting adverse 
votes in the security holders’ poll. 


TWO CLASSES 


Success of the appellants in the 
Western Pacific and Milwaukee cases 
and the sharp increase in rail earn- 
ings last year will provide incentives 
for other drives aimed at modification 
of reorganization plans which have 
been formulated for railroads under- 
going reorganization proceedings. 
The claims for more favorable treat- 
ment fall generally in two classes: 
1.) demands for larger allocation of 
new securities to bondholders; 2.) 
participation in reorganizations by 
stockholders who are “wiped out” in 
most of the plans which have been 
formulated up to the present time. 

Nineteen forty-one reports of the 
Missouri Pacific, Rock Island and 
several other roads are expected to 
show earnings in excess of fixed 
charges and preferred dividend re- 
quirements on the basis of the old 
capitalization. These large earnings 
gains have naturally tended to en- 
courage protests by holders of the old 
stock issues who now feel more 
strongly than ever that plans which 
recognize no equity for their interests 
are unfair. In some cases there may 


eventually be changes which will pro- 
vide at least for issuance of warrants 
(or “rights” to subscribe to new 
stock) to stockholders in the bank- 
rupt companies. But it would be 
dangerous to jump to the conclusion 
that all or even the majority of the 
existing plans will be amended to 
grant participation to these share- 
holders. 

In its annual report recently trans- 
mitted to Congress, the ICC gives a 
clear statement of its position. Even 
if the traffic rise were to continue 
indefinitely, railroad expenses and 
charges might eventually outstrip 
revenues “if we are caught in a vor- 
tex of rising wages and prices, to say 
nothing of taxes.” 

Then, granting that “the railroads 
would enjoy a considerable measure 
of financial relief” if recent high traf- 
fic levels are maintained, the Com- 
mission points to the fact that “‘pres- 
ent traffic is no normal growth.” 
Traffic created by the national defense 
effort “is not the stuff out of which 
future railroad prosperity is likely to 
be built.” This section of the report 
concludes that the Commission is un- 
able to find, as “so many have urged 
upon us, that present or immediately 
prospective earnings evidence values 
of the properties materially in excess 
of the estimated values upon which 
we have based our plans of reorgan- 
ization.” 


RESHUFFLING ALLOCATIONS 


Under the circumstances, no very 
far reaching liberalization of reor- 
ganization plans is likely to meet ICC 
approval, although some of the more 
drastic set-ups will probably be al- 
tered. The Circuit Court decisions 
which have appeared thus far are 
based largely upon technical concepts 
of valuation. In addition to total 
value of the properties, the courts 
have held that the Commission should . 
fix values for the properties underly- 
ing the several mortgage liens. This 
may call for some reshuffling of allo- 
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cation of new securities. Whether or 
not there will be any substantial en- 
largement of the total capital of the 
new (successor) companies may well 
depend upon a Supreme.Court deci- 
sion in a test case. 

The Court of Appeals decision in 
the Milwaukee case held that the rec- 
ord justified the plan with respect to 
the maximum permissible amount of 
indebtedness of the reorganized com- 
pany. It did not—contrary to the 
impression prevailing in some quar- 
ters—offer any hope to the stock- 
holders of the old company, since it 
agreed with the ICC’s finding that 
there is no equity for the old pre- 
ferred and common. It appears from 
the wording of the decision that some 
bondholders, under the Court’s rul- 
ing, would receive larger allocations 
of new securities at the expense of 
other classes of bondholders. The 
Court questioned the small percen- 
tage of new first mortgage bonds 
which would be given to holders of 
the existing general mortgage lien. 


SMALL CAPITALIZATIONS 


Thus, the Milwaukee (and other 
roads in similar position) would 
emerge from bankruptcy with a small 
capitalization, conforming with the 
ICC’s conservative standards, unless 
the Supreme Court takes a different 
view of the matter. 

The question of value is a trouble- 
some one, often leading to protracted 
litigation in rate cases as well as re- 
organization disputes. Should “value” 
for purposes of reorganization be 
based upon the record of capital in- 
vested or earning power? If the lat- 
ter, what concept of earning power 
should prevail; current earnings, the 
earnings of past years, or prospective 
future earnings? How are the future 
earnings probabilities to be properly 
gauged? 

The ICC has taken the position 
that capitalization should be set up in 
such a way as to protect against finan- 
cial difficulties under very adverse 
conditions in future business cycles. 
On the other hand, advocates of more 
liberal treatment of security holders 
point out that capital actually invested 
in the railroads justifies issuance of a 
much larger stock capital than is 
projected in the average plan for 
roads reorganizing under Section 77. 


This would permit security holders. 
. to share more fully in the prosperity 


enjoyed by the railroads in times of 
large traffic volume, it is contended, 
without jeopardizing finances in de- 
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pressions, since the stock capital does _ 


not constitute a fixed charge. 

This argument overlooks the point 
that money paid out as dividends 
might otherwise be employed in re- 
duction of debt or fortifying treasury 
cash positions against periods of ad- 
versity. There is an equally serious 
objection to set-ups consisting of 
small funded debt and large stock is- 
sues, arising from tax considerations. 
This drawback may become rather 
serious if the U. S. Treasury’s inter- 
pretation of laws governing valuation 
(for tax purposes) of reorganized 
companies should prevail. 

In reorganization cases now pend- 
ing, the Bureau of Internal Revenue 
has indicated an intention to compute 
the invested capital base for excess 
profits tax purposes by reference to 
the face amount of the reorganized 


company’s indebtedness plus the mar- 
ket value of its stock at the time of 
issuance. Railroad companies which 
are not in the courts are generally in 
a very good position with respect to 
the E.P.T. since heavy invested capi- 
tal affords large exemptions. How- 
ever, reorganized companies gener- 
ally emerge from court jurisdiction 
with drastically reduced funded debt, 
and the market value of the new stock 
is only a small fraction of the par 
value of the predecessor company’s 
shares. This interpretation would 
make the successor companies sub- 
ject to very large excess profits taxes 
on the basis of 1941 earnings. 

The railroads naturally take the 
position that capital actually invested 
in their properties should govern, and 
not the deflated values of reorganiz- 

(Please turn to page 29) 


BOND GROUP FOR 
INCOME PURPOSES 


Current yields range from about 414 per cent to 
over 7 per cent, with an average of approximately 
534. Most issues also have profit possibilities. 


H= is a group of bonds which 
appear to be in a somewhat bet- 
ter position for the war economy than 
might seem indicated by their con- 
ventional investment ratings. None 
of the issues is of better than medium 
grade ; several possess a decided spec- 
ulative tinge. But under the condi- 
tions that appear to be ahead of the 
country for the coming several years, 
fixed charge requirements should 


continue to be covered by adequate 
margins, and bonds of this character 
should experience no adverse effect 
marketwise from a rising trend of in- 
terest rates. 

Obviously, obligations of this qual- 
ity are not suitable for ‘widows’ and 
orphans’ ” needs, but they do have a 
place in diversified portfolios of the 
businessman type of investor who is 
seeking better-than-average yields. 


Issue: 


Columbia Gas & Electric 5s, 1961.. 
Eastern Gas & Fuel Ist & coll. 4s, 1956. §1.99 
‘ Illinois Power & Light deb. 5%s, 1957.. 71.34 
Louisiana & Arkansas Ist 5s, 1969.. 
Reading Co. gen. & Ref. 4%s, 1997 
Southern Ry. gen. 6s, 1956......... 
Studebaker Corp. conv. 6s, 1945.... 
Tide Water Power Ist 5s, 1979..... 
Warner Bros. 


BONDS FOR THE BUSINESSMAN 


Fixed Charges 
Times Earned 

—Nine Months—— Recent Current 
1940 1941 Price Yield 


Amer. Water Works & Elec. 6s, 1975.. 1.26 1.26 108 5.5% 
Cleveland Union Terminals Ist 5s, 1973. *... mi. 70 7.1 
em 2.12 100 5.0 


§2.35 86 46 

71.42 99 5.5 

cakes £1.68 $2.22 80 5.6 
$2.12 84 7.1 
cose 200 9.37 108 5.5 
$1.09 $1.27 100 5.0 
113.69 95 6.3 
aenny 1.72 2.78 86 5.8 


* Guaranteed prin. and int. by N. Y. Central, et. al. +12 mos. 9 Sept. 30. $10 mos. 
ended Oct. 31. §12 mos. ended Nov. 30. { Fiscal year ended Aug. 3 
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Recent Washington developments brighten longer term 
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market prospects. But for the time being, uncertainties 


concerning tax details will continue to be an obstacle to 
sustained price advance. 


ALTHOUGH THE war continues to be the Number 
One item of news, the fact that its tenor has under- 
gone no significant change has meant that it has 
had little influence on the day-to-day price changes. 
As a supplier of raw materials, the Far East has 
been given up as virtually lost, with the result that 
readjustments in numerous industries are being 
hastened, and the probable duration of the war is 
lengthening. 


THE WASHINGTON scene is supplying momen- 
tous developments which will have vital effects upon 
the business as well as the individual life of the 
people during the next several years. And al- 
though these in the main have been of favorable 
nature, continued uncertainty concerning the tax 
situation has provided more than an offset. With 
the appointment of a new War Labor Board, an- 
other step has been taken to minimize work stop- 
pages, which only a short time ago were bogging 
down the entire defense effort. After repeating 
most of the mistakes of World War | in the field 
of production, the Administration this week set up 
a one-man control of procurement and production 
with the necessary authority placed not in a New 
Dealer but in a businessman of long experience and 
accomplishments. 


OF TRANSCENDING importance to the longer 


term business (and market) outlook is of course the 
prospect of the final outcome of the war, and this 
has been considerably brightened by the designa- 
tion of a production "czar" in place of the multi- 
headed committees with divided authority and 
over-lapping functions which have been creating 
such confusion in the industrial change-over from 
“butter to guns.’ From a nearer term viewpoint 
the implications are favorable also. The result 
should be to shorten the period of transition, with 
its unavoidable red ink results for numerous com- 
panies, and hasten the attainment of output of war 
materials in sufficient volume to permit at least 
moderate earnings to be shown. 


THE ADMINISTRATION has not yet been able to 


take the problem of price control out of the realm 


of sectional politics, although the probabilities are 
that final legislation will be in better form than 
the bill which has been passed by the Senate. 
Nonetheless, there is no basis for belief that the 
inflationary trend of prices can be halted. In fact, 
while placing ceilings on some commodities, the 
OPA itself has been permitting increases in numer- 
ous other directions. The result has been some de- 
gree of preservation of profit margins. Fears that 
controls will eliminate profit margins are entirely 
unfounded, for the result would be to dry up the 
tax collections that are so essential to the financ- 
ing of the war. 


AS FOR TAXES, the only certainty is that rates 
will be raised all along the line. As illogical as it 
seems, tax philosophies held by influential members 
of Congress are much more orthodox than. pro- 
posals which have been advanced by the Treasury— 
and it is Congress that will write the final bill. The 
highly important Chairman of the Senate Finance 
Committee holds that no taxes should be enacted 
which unduly discourage production, a view which 
is shared by the Chairman of the House Ways and 
Means Committee. 


IN THE MEANTIME, reports circulate of all sorts 
of changes to be recommended: A revival of the 
undistributed profits tax; excess profits taxes based 
on a combination of invested capital and average 
earnings; and, of course, complete elimination of 
the average earnings option. The final revenue act 
is likely to be a great deal more moderate than 
many quarters now expect, but while the matter 
remains a subject of hot debate it will continue to 
be an important market uncertainty. 


WHILE THE immediate market outlook is none too 
definite, looking beyond the weeks just ahead of 
us there can be found good basis for the expecta- 
tion of material price improvement. The policy 
of the individual investor should be the retention 
of holdings of well selected stocks, taking advan- 
tage of any price declines to add to his commit- 
ments in issues well situated in this war economy. 

—Written January 15; Richard J. Anderson. 
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EQUIPMENT ORDERS EXPAND: The railway 
equipment industry has just finished the best year 
it has had in nearly two decades. “Railway Age" 
figures show that in 1941, the industry received 
orders for 1,436 locomotives, more than twice the 
1940 total of 712 and the largest volume since 1923. 
A total of 131,670 freight cars was ordered, which 
compares with 70,562 for the previous year, and 
constitutes a record since 1924. The less important 
passenger car division received orders for 639 units, 
@ good increase over the 475 units for 1940, but 
below the totals for 1937 and 1930. Because of 
the time consumed in the construction of rolling 
stock, only a portion of the equipment ordered 
during the year was actually delivered in the past 
twelve months, with the result that the companies 
entered 1942 with substantial backlogs on their 
books. Despite the wave of new buying last year, 
there is every assurance of a substantial volume of 
additional orders being placed during the months 
ahead. And with the equipment industry being 
called upon to supply an ever growing volume of 
gun mounts, tanks and other articles of warfare, it 
is certain that activity will continue to hold at high 
levels for a considerable time to come. Earnings 
statements for 1941, when published, should make 
gratifying reading for stockholders. As for 1942, 
it is significant that the companies in this field 
occupy a better-than-average excess profits tax 
position under the invested capital method of 
computation. 


DAYLIGHT-SAVING NO THREAT: Following 
years of agitation for such a move, there appears 
now to be a good chance of Congress legislating 
country-wide daylight saving to apply the year- 
round. The benefits of such a plan would be nu- 
merous, but it also would result in at least tem- 
porary disruption in some quarters. On the face 
of it, the electric utility companies would appear 
to be among those adversely affected, an advance 
of the clock by one hour reducing by that amount 
the time lights would be required at night. Going 
back over the record of recent years, however, 
shows that introduction of daylight saving in the 
spring—or its abandonment in the autumn—has 
had no significant effect on the total consumption 
of electricity. Last year, for instance, there was a 
decline of 15.8 million kwh from the last week in 
April to the first week in May. But that amounted 
to only six tenths of one per cent of the total. 
Strangely enough, a return to "old" time in two 
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CURRENT 
TRENDS 


out of the past four years also was accompanied 
by a week-to-week decline in consumption, although 
logic would call for an increase. The explanation 
would undoubtedly be found in the weather condi- 
tions then prevailing. Currently, electric output is 
running some |5 per cent ahead of year-ago levels, 
and this is of much more importance to the indus- 
try than would be year-around daylight saving. 


SHOE OUTPUT CUT: November boot and shoe 
production showed a 14 per cent rise over that of 
the same month in the previous year, but the total 
of some 34.7 million pairs constituted the smallest 
volume reported for any month of 1941 and sug- 
gests that the industry has been making efforts to 
bring output more in line with retail sales volume. 
During most of the year, production ran materially 
ahead of sales, with the result that inventories have 
accumulated. Under present conditions, this is not 
serious; but from a longer term viewpoint, the cut 
in output is a step in the right direction. Recent 
months have brought a number of price advances 
—easily made because of a good sales volume— 
and the industry's characteristic flexibility should 
permit the well managed companies to maintain 
earnings not far from the very satisfactory levels 
prevailing last year. Dividend rates on the better 
shoe equities appear reasonably assured, and the 
group continues to be suitable for those chiefly 
interested in income. 


METAL PRICE PREMIUMS: Two Government 
agencies have recently taken effective steps to in- 
crease the output of non-ferrous metals. The RFC 
will pay premiums for copper, lead and zinc pro- 
duced by any company in excess of its 1941 pro- 
duction governed by quotas to be fixed by OPM 
and OPA. The premium prices will be 17 cents a 
pound for copper, |! cents for zinc and 9!/, cents 
for lead, against present ceiling prices of 12 cents, 
8!/4 cents and 6!/> cents, respectively.. The latter 
represents an increase, just granted by the OPA, 
from 5.85 cents. While earnings of all mining com- 
panies will be aided by these changes, the chief 
beneficiaries will be the very small marginal pro- 
ducers rather than the large and medium-sized units. 
Such a bonus is entirely artificial in nature, of 
course, and does little to lessen the essentially 
speculative risks of the shares involved. 


FERTILIZER OUTLOOK GOOD: January con- 
stitutes the first month of the fertilizer industry's 
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relatively short active selling season, volume invari- 
ably rising above the December level and continu- 
ing upward until March or April. Some sales are 
made in other months, but it is upon the volume 
attained in the January-April period that the in- 
dustry depends for its year's results. (Fiscal year 
ends June 30.) Aggregate sales for the first four 
months of last year were about eight per cent 
ahead of those of the corresponding period of 
1940, and this was reflected in significant earnings 
improvement for most of the important units. With 
every indication that farm income for 1942 will run 
well ahead of that of last year, and in light of the 
government's crop expansion plans, there is little 
doubt that another good sales increase will be en- 
joyed during the current period. Recognizing this 
prospect, the stocks in this speculative group al- 
ready are selling not far from their 1941-42 highs, 
although an upward trend by the general market 
would probably carry these issues to even better 
levels. 


PORTFOLIO CHANGES: The deep cuts in pros- 
pect for automobile production after the end of 
this month will mean some loss of traffic to the 
Pere Marquette, whose first 5s of 1956 appear in 
the ‘Bonds for Profit'’ group on page !8. Because 
other classes of the road's traffic can be expected 
to continue to improve, sale of present holdings of 
the issue is not being suggested. But for new pur- 
chases, New York, Chicago & St. Louis refunding 
4!/>s of 1978 are being substituted. Although this 
road also handles a significant volume of automo- 
bile traffic, its proportion to the total is not as 
large as that of the Pere Marquette, and thus for 


the time being, at least, its bonds would appear’ 


to have somewhat better profit prospects. 

An addition is being made this week to the 
"Preferred Stocks for Profit,"’ with the inclusion of 
Atchison, Topeka & Santa Fe 5 per cent non-cumu- 
lative preferred, currently quoted around 64, where 
it affords a yield of about 7.8 per cent. Earnings 
on this issue for the first ten months of last year 
amounted to $18.95 per share, as against $6.16 for 
the corresponding period of 1940, and a high level 
of earnings is in prospect for 1942. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call 


Issue: Price Price Yield 
United Biscuit 5% cum. 
1072 110 4.6% 


TRENDS IN BRIEF: American Chicle sales set 
a new peak last year. . . . A new boom in bicycles 
is on the way. . . . Firestone will soon operate a new 
ordnance plant. . . . Crucible Steel's 1941 net may 
have topped $10 a share—this is approximately the 
same as a year ago. . . . Eastern Air Lines is ex- 
panding flight personnel. . . . Tire prohibition is 
reviving the trolley car. . . . Baltimore & Ohio set 
operating records in 1941. . . . Revere Copper's 
new Chicago Defense Plant has begun partial oper- 
ation some five months ahead of schedule. . . . 
RCA has reestablished direct radiotelegraph com- 
munication between U. S. and the Philippines— 
there hadn't been any since December 31, when 
U. S. Army demolished all radio and cable installa- 
tions in Manila, . . . Auto sales ban has been ex- 
tended to February 2. . . . Retail price advances 
have slowed down. . . . First nationwide survey fo 
determine how facilities of America's 40,000 auto 
dealers can be harnessed to war effort has been 
started by Willys-Overland. . . . December cotton 
consumption rose above November and the like 
month in 1940... . Electric power output continues 
to gain. . . . Shortage in farm labor persists. . . . 
Defense Savings Bonds sales are headed for a new 
top this month. . . . Chase National Bank earned 


$1.96 a share in 1941, compared with $1.83 in the 


previous year. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest FOR INCOME Recent Current call 
FOR INCOME Price Yield Price Cons. Edison (N. Y.) $5 cum..... 93 5.38% 105 
Great Northern Ry. gen. 5s, '73.. 97 5.16% Not Crown Cork $2.25 cum........... 41 5.49 47, 
p Louis. & Nashville ref. 4'/2s, 2003. 97 4.64 105 Pure Oil 5% cum. conv.......... 88 5.68 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103'/, Reynolds Metals 5!/2% cum...... 84 6.55 1074/2 
es Pennsylvania R.R. deb. 42s, '70.. 92 4.89 102'/, Union Pacific R.R. 4% non-cum... 80 5.00 Not 
Western Maryland Ist 52s, '77.. 101 5.45 105 
FOR PROFIT FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 82 4.88 Not Reasonably assured dividends and prospects of appreciation 
Chic., Burlington & Q. Ist & ref. are combined in these issues. 
78 64 1074, @Atch., Top. & S. F. 5% non-cum. 64 7.81 Not 
, Lion Oil Ref. conv. deb. 4!/2s, ‘52. 102 4.41 105 Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
@N. Y., Chic. & St. Louis ref. Goodrich (B.F.) $5 cum......... 60 8.33 100 
65 6.92 102 Radio Corp. $3.50 Ist cum....... 52 6.73 100 
*Pere Marquette Ist 5s, '56...... 72 6.94 105 West Penn Elec. $7 cum. cl. "A". 90 7.78 115 
Walworth Ist 4s, '55............ 83 4.82 100 Youngstown Sheet & T. 5!/2% cum. 84 6.55 105 
@Added this week. *Removed this week, see page 17. @Added this week, see page |7. 
COMMON STOCKS FOR INCOME 
These issues are recommended for purchase primarily because of appreciation possibilities, price movements will probably 
of dividend regularity and reasonable yield. While not devoid tend to be more restricted than in the Business Cycle" group. 
Adams-Millis .......... 18 $1.25 6.9% $3.03 b$I.18 Mathieson Alkali ....... 29 J$1.75 60% $1.72 $1.57 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 b0.60 May Department Stores. 45 3.00 68 4.10 b4.61 
Best & Company....... 24 2.00 8.3 £3.63 Murphy (G.C.) ....... 66 4.00 6.1 6.58 
zi Borden Company ...... 21 1.40 6.7 1.72 b0.80 National Dairy Products. 14 0.80 5.7 1.66 60.90 
Carolina, Clinch. & Ohio 86 5.00 5.8 ee ee Pacific Lighting ........ 30 3.00 10.0 3.13 3.37 
Chesapeake & Ohio..... 36 §3.50 9.7 4.31 ¢3.29 Parke, Davis ........... 28 1.60 5.7 1.67 cl.24 
Continental Can ....... 25 2.00 8.0 2.82 r2.51 Standard Brands ....... 5 0.50 10.0 0.71 c0.48 
Corn Producis......... 55 3.00 5.5 3.11 ¢2.40 Standard Oil of Indiana. 26 1.50 5.7 2.20 1.43 
First National Stores.... 38 2.50 66 3.06  b1.64 Underwood Elliott Fisher. 33 3.50 10.6 3.03 = ¢3.48 
Gen‘! Amer. Transport.. 43 3.00 69 4.11 ¢3.17 Union Pacific R.R....... 72 600 8.3 6.96 04.96 
General Foods......... 39 §=©2.00 5.1 2.77 c1.94 United Fruit ........... 72 4.00 5.6 5.10 c5.47 
Kresge (S.S.) ......... 23 «41.35 5.9 1.83 Woolworth (F.W.)..... 28 xl.60 5.7 2.48 


s t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. §{—Including extras. e—Quarter year. “wad 
z Half year. c—Nine months. f—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. r—l2 months 
to September 30. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising warrant their retention in moderate amount in well diversified 
markets, stocks of the business cycle type are logically more portfolios, when consistent with general market policy. Natu- 
susceptible to price declines in periods of general market rally, varying degrees of speculative risk are represented, and 
weakness. Issues in this group will not resist the trend when in a war economy the outlook for some of these issues could 

virtually the entire market is declining, but their potentialities change abruptly. 

Allis-Chalmers............ 30 $1.50 $2.84 $2.35 Glidden Company........ 14 = $1.50 k$1.56 -k$3.08 
American Brake Shoe. ..... 32 2.20 3.49 ©2.49 Great Northern Ry. pfd.... 24 2.00 4.09 c5.10 
American Car & Foundry... 32 h5.23 b6.34 Kennecott Copper........ 37 3.25 t4.05  +b2.20 
Anaconda Copper ........ 28 2.50 $4.04 ¢¢3.77 Lima Locomotive ......... 29 1.00 0.41 eee 
Anaconda Wire & Cable... 29 2.50 4.07 5.09 Louisville & Nash. R.R...... 71 7.00 8.15 cll.06 
Atchison, Topeka & S. F.... 31 2.00 2.69 6.71 McCrory Stores .......... 13 1.25 2.05 52.21 
Bethlehem Steel .......... 65 6.00 14.04 6.40 Mesta Machine .......... 3002.25. 
Briggs Mfg............... 17 2.25 National Acme ........... 18 4.40 64.86 
Climax Molybdenum ...... 43 320 2.40. 2.50 New York Air Brake....... 3003.00 4.04 3.63 
Commercial Solvents ..... . 10 Railroad . ... 22 3.51 2.81 
10 0.50 1.21 cl.78 
Crown Cork & Seal ....... 18 1.00 3.90 04.32 

4 Thompson Products ....... 27 2.50 5.17 ¢3.92 
East. Gas & Fuel 6% pfd... 33 2.25 5.05 r6.51 Tide Water Asso. Oil 10 1.00 1.14 1.27 
Freeport Sulphur ......... 382.00 3.81 2.96 Timken Roller Bearing..... 43 3.50 3.72 3.16 
General Electric.......... 28 1.40 1.95 1.30 55 4.00 8.84 8.82 
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HISTORY REPEATS. That’s what Washington is 
saying about the nation’s new War Boss—Donald Marr 
Nelson. After making all the mistakes of World War 
I, the Administration has finally placed one man at the 
top of the war effort, just as was done with Bernard 
Baruch in 1918. SPAB has been scrapped and its place 
taken by a new agency, the War Production Board. In- 
teresting is the fact that its czar is a businessman rather 
than a New Dealer. But the fur is going to fly none- 
theless. 


INDICATIONS ARE that income payments to in- 
dividuals scored a 20 per cent gain in 1941. With the 
exception of benefit and relief disbursements, all cate- 
gories increased during the year. Most important factor 
in the rise, according to the Commerce Department, was 
an upward spiral in salaries and wages. 


PASSENGER CAR production for January has been 
restored to the maximum of 204,848 units announced 
on October 15, last. Action, which came from OPM 
Civilian Supply Director Henderson, will permit manu- 
facturers to use up much of the parts on hand before con- 
version of plants to armament production. Although 
no new tires are being made, cars produced in January 
will be equipped with some kind of tires, graded ac- 
cording to importance of their use. 


THERE ARE 3,516,600 civilian volunteers enrolled in 
the various services of the Office of Civilian Defense. 
This, however, is not considered sufficient and the drive 
for additional volunteers will continue. 


THE NEW OFFICE of Defense Transportation has 
replaced the Transportation Division, within the Office 
for Emergency Management. As expected, successor 
to Ralph Budd is Joseph B. Eastman, who will direct 
the new agency. ODT provides separate divisions to 
control highway, rail, waterway and air transport. East- 
man recently appointed the executives to head up these 
divisions and is now prepared to tackle the big job of 
coordinating the nation’s transportation resources. 
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ASTRONOMICAL COST of the Victory Program 
points to a postwar carrying charge of some $5 billion. 
This, if nothing else, will force the Government into 
socialism on an ever increasing scale. Sentiment of this 
kind seldom has a chance to reach the public. But it’s 
a pretty good consensus of what economists, observers, 
and even Government officials are saying among them- 
selves. 


AT PRESENT, commandeering of civilian cars is re- 
mote. This, however, will operate indirectly: as per- 
sons not eligible for tires sell their autos to dealers, these 
will probably be sold to persons who are eligible to use 
them. 


AS THINGS now stand, Roosevelt will have to fight 
for much of his tax program. Despite the emergency, 
Congress is still worried about the effect on the voters 
back home. They prefer to pay for this war more by 
borrowing than by taxes. And they remain to be con- 
vinced of the wisdom of a change. 


OFF THE RECORD, Washington is saying that: 
Complaints about “priorities unemployment” are swamp- 
ing Congressmen. . . . Enactment of wage control is 
still doubtful. . . . Closed shop will not be a major issue 
before the new War Labor Board. . . . Rationing of 
communications service is on the way—Government traf- 
fic will have precedence over all civilian messages. . . . 
Mandatory joint returns for husband and wife are in 
the cards this year. . . . The war emergency will not 
eliminate all reform measures. . . . Hardest tasks are still 
ahead for nation’s transportation system. . . . Synthetic 
tires won’t stand up when it’s 18 degrees below zero 
or more—conclusion is said to be based on German 
experience in Russia. . .. Number of war workers must 
be trebled to fulfill the new production program. . 
Living standards are about to begin their slide. . . 
Crackdowns are in store for most industries that have 
built up excessive inventories. . . . Any manufacturers’ 
sales tax to raise a substantial amount of revenue will 
have to be large—TZ'homas A. Falco. 
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Processing Parade 


Sharply expanded production oi 
ammonium sulfamate by duPont will 
make it possible to flameproof all 

: kinds of clothing, as well as the many 
textiles used around the home—this 
new “fire retardant” will be quite in- 
expensive, and can be applied as 
easily as starching during laundering. 

. A centrifugal separator, similar 
to that utilized for removing cream 
from milk, has been developed by De 
Laval Separator Company for puri- 
fying lubricating oil—the separator 
can be made a part of the oil circu- 


a constant supply of purified oil on 
long flights. . . . As the result of 
fifteen years of research, Philadelphia 
Quartz Company has perfected a new 
bleach process for paper which re- 


lating systems on airplanes to assure. 


Removed 
Costly Noise 
From 17,216 Offices 


... Yet This Is Only Part of 
Our Background of Experi- 
ence .. . Our Nation-wide 
Distributor Organization Will 
Assume Any Noise Problem 

. Satisfaction Guaranteed. 


PAINTABLE 


COUSTI-|_ ELOTEX 


Paver ormce 


THE CELOTEX CORPORATION « CHICAGO 
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PERMANENT 


By Weston 


TT? U. S. Army finds no place 

for the motorized scooter in 
its mechanized forces—because it 
can’t be used in defense, it is ap- 
parently still classified as an of- 
fensive vehicle. 


quires little chlorine—the new bleach 
is based on silicate of soda. . . . Fast- 
est drying of the new blackout paints 
being introduced is the new water- 
paste of American-Marietta Company 
—this covering is reputed to dry in 
forty minutes, and the resulting sur- 
face will not flash back or glare. .. . 
A new process by which records, let- 
ters and clippings can be permanently 
preserved is being introduced by 
Martin Dennis Company — called 
“Papertone,” it is an odorless and 
colorless solution which can be 
brushed on any kind of paper and 
prevents the “yellowing” of age. 


Radiovisionals 
After featuring table models in 
plastic cases in recent years, RCA- 


Victor now announces that its new — 


line will go back to wood cabinets 
in order to save the rosins, formalde- 
hyde and other chemicals for the war 
industries—it is also interesting that 
the wood encased sets will be pro- 
moted as an “improvement in tone 
quality over the plastic models” that 
they replace. . . . The television sys- 
tems in large cities may be utilized 
in training the many air wardens who 
would be unable to obtain first-hand 
instruction otherwise—plans are now 
being considered in New York City 
for setting up a television receiver in 
each police station where OCD work- 
ers assemble. . . . “Trans-Ocean Clip- 
per” is the name of the new short 
wave portable radio being introduced 
by Zenith Radio—unique in its ex- 
ploitation is a “money-back guaran- 
tee” that the set will receive Euro- 
pean, South American and Far East- 


ern broadcasts every day. . . . Despite 
the war Baird Television, Ltd., is 
making progress with the develop- 
ment of a complete set to sell at popu- 
lar prices—the company is reported 
to have perfected a unit which would 
include a receiver for television in 
natural colors, a radio and an electric 
phonograph, all for $150. 


Aircraftsmanship 


A new resilient mounting for air- 
plane propellers which eliminates en- 
gine vibration has been designed by 
Wright Aeronautical—instead of at- 
tempting to take up vibration in the 
propeller driving shaft, the new con- 
struction depends upon a_ rubber 
bumper sealed in at the root of each 
propeller blade. . . . Square D Com- 
pany has developed an electrical sig- 
nal which warns a pilot when ice is 
forming on the wings of his plane— 
a coil mounted on the wing is con- 
nected with a light on the instrument 
panel which flashes the moment that 
ice begins to form. . . . Fireproof and 
waterproof plywoods are used in the 
construction of the new army trainers 
being turned out by Morrow Aircraft 
Corporation—student flyers are said 
to start out with more confidence 
when they know that they are riding 
in a fire-resistant fuselage. . . . In- 
direct reports from Italy reveal that 
the government there is conducting a 
contest among inventors in the hope 
of finding a “motored or man-power 
apparatus enabling human beings to 
fly like birds” —perhaps the next step 
after parachute troops will be angel 
troops. 


Publishing Patter 


Plans of The New York Times to 
discontinue its rotogravure pictorial 
section in its Sunday editions begin- 
ning in mid-February may be fol- 
lowed by other newspapers through- 
out the country—it is interesting that 
this rotogravure supplement was first 


introduced in April, 1914, during the 


first World War. . . . Beginning next 


month Curtis Publishing will begin 
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handling the newsstand distribution 
of WHO, the magazine of personali- 
ties—the price of this monthly is be- 
ing reduced from 25 cents to 15 cents, 
and later on it may be published twice 
a month. . . . The Rockefeller Com- 
mittee for Latin-American Relations 
will start a new magazine, [nter- 
Americana—plans call for its free 
distribution throughout South Amer- 
ica. . . . Heating Cooling & Piping, 
a trade journal of the plumbing trade, 
will appear in February with a new 
name in keeping with the improved 
status of its readership—it has been 
renamed Plant Administration. .. . 
Charles Scribner’s Sons will publish 
radio comedian Joe Howard’s auto- 
biography—title of the book: “I 
Wonder Who’s Kissing Her Now.” 


Beverage Banter 


Goebel Brewing is inaugurating a 
new beer marketing plan directed ex- 
clusively to automobile dealers who 
will soon have no cars to sell—it is 
pointed out that branch salesrooms 
and service stations can be quickly 
converted into distribution depots for 
“Michigan’s National Beer.” . . . The 
canning companies have been experi- 
menting with a combination of orange 
and carrot juices in cans for promo- 
tion as a new cocktail for breakfast 
or dinner—it has been discovered that 
the carrot juice intensifies the orange 
flavor, and tends to mask the stale 
taste which often develops in straight 
orange drinks. . . . Schenley Distillers 
has dropped the “Family” touch from 
its “Wilken” line and will feature this 
brand as “Wilken Reserve’’—a new 
label and bottle will be introduced 
coincidentally. . . . An experimental 
station in Puerto Rico has discovered 
that the aroma of coffee need not nec- 
essarily be confined to a steaming cup 
—tests show that the blossoms of the 
coffee plant will yield an essential oil 
with an agreeable odor which com- 
pares favorably with the perfume 
bases formerly imported from France. 
. . . Several patriotic retail liquor 
dealers are now running newspaper 
advertisements to the effect “Don’t 
Buy Liquor—Buy U. S. Savings 
Bonds”—but they all seem to include 
their telephone numbers on _ their 
“ads” just in case you need a case. 


Christenings 
Standard Oil of New Jersey has 
registered the tradename “Aladdin” 


for a line of products to be made from 
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synthetic rubber. . . . Newest in shav- 
ing brushes from American Safety 
Razor is one made of goose feathers 
which will be featured as the “Fetha- 
brush.”. . . A new aspirin package, 
especially designed for the Latin 
American trade by Sterling Products, 
has been named “Mejoral.”. . . Latest 
war theme in women’s hosiery is the 
new “Victoray” line of Julius Kayser 
& Company which will be offered in 
four colors: (1) “Life,” (2) “Lib- 
erty,” (3) “Pursuit” and (4) “Hap- 
piness.”. . . Firestone Tire & Rubber 
has selected “Summer-Sured” as the 
name for an improved type of picnic 
vacuum jug. ... “Kopal” is the de- 
scription for the new tooth polish of 
Technical Laboratories which is ap- 
plied to the teeth with a brush in the 
same way as nail polish enamel... . 
Latest in cosmetic kits for North and 
South are those introduced by Dor- 
othy Gray—names: “Pretty Hot” for 
use in-tropical resorts, and ‘Pretty 
Cold” for ice skaters and skiers in 
winter paradises. 


Odds & Ends 


The Flintkote Company, through 
its British subsidiary, has developed 
a line of tested blackout materials for 
the American market—included are 
blackout paper, membrane treatment, 
static coating, fire-retardent roof mas- 
tic and camouflage paints. . . . The 
entirely new army tactical vehicle 
which was developed by Chrysler en- 
gineers will soon be produced in 
quantity on the corporation’s assem- 
bly lines—this is the “jeep” which 
will travel at high speed over rough 
terrain. .. . The modern counterpart 
of Gunga Din has been made possible 
by the new “Mobile Water Tank 
Unit,” designed by Universal Paper 
Products—styled like a knapsack, the 
unit is fully insulated to keep the ice 
water cold, and it is also eyuipped 
with a built-in paper cup dispenser. 
... The L. E. Waterman Company 
has imported from England a selec- 
tion of blackout display signs for the 
use of its fountain pen dealers—these 
luminous ink posters were developed 
by a British sign painter and have 
been used extensively in London by 
retail stores. . . . Each employee of 
technical and research division of the 
Texas Company is contributing one 
cent in a transparent bank for every 
Japanese plane which is reported as 
destroyed by American pilots—the 
accumulated fund will be sent to the 
American Red Cross. 


You will never know .. 


what outstanding 
real estate values 
are available un- 
til you have con- 
sulted the Real 
Estate advertise- 
ments in FINAN- 
CIAL WORLD. 
See the offerings listed below. 


REAL ESTATE 


FLORIDA 


FOR INVESTMENT or Winter all-year home 
or development; perfect location; highest eleva- 
tion; schools, churches, stores; close to center; 
charming Southern home; conveniences, inclosed 
porches; shade and fruit trees; convenient lake, 
ocean, fishing, bathing; family ownership 30 
years; six to seven acres; double garage. 


BOX 990, FINANCIAL WORLD 
21 West Street, New York City 


FOR SALE 
In Dunedin, Florida—famous for the best water 
in the state—small home-like cottage with all con- 
veniences, ideal for permanent home. Located on 
Clearwater Bay with Riparian Rights. Lot 50 
feet on Bay and highway and 300 feet deep— 
cottage set back on high ground. Sacrifice price 
$5,500. Terms if desired. 
DOROTHY L. WEBSTER 


INDIAN ROCKS, FLORIDA 


On Indian River high and sightly. Tropical 
acreage. Beautiful home site. Will rent fur- 
nished. Modern home, dock and boat. 


BOX 20 


ANKONA FLORIDA 


Oceanfront bungalow, Daytona Beach, Florida. 
Three bedrooms, servants’ quart furnished 
completely modern equipment. Will lease reason- 
ably to siutable tenant. Address: 

BOX 836, FINANCIAL WORLD 


21 West Street, New York City 


MARYLAND 


Exclusive residential section farm near Baltimore; 
elegant improvements; 310 acres. Other choice 
Maryland Farms and Estates. 

ARDELLE KITCHEN 
3341 FREDERICK, BALTIMORE, MD. 


MASSACHUSETTS 


IDEAL SMALL HOSPITAL OR 
CONVALESCENT HOME 


15 rooms, steam heat, oil, all city conveniences, 
2-car garage; about 2% miles Northampton City 
Hall on Route 9; priced for immediate sale, $4,000. 


H. A. BIDWELL, NORTHAMPTON, MASS. 


NEW YORK 


ADIRONDACKS — 60 acres, 8-room house, 
$900; 420 acres, camp, $1,900; 5-room log, lake, 
modern, $2,200; 100 others. Booklet. 


EARL WOODWARD 
LAKE LUZERNE NEW YORK 


VIRGINIA 


LEXINGTON — 265-acre stock farm, 2-mile 
North River frontage; completely modernized, 
lovely brick residence, manager’s house, barns; 
$22,500, sacrifice price. 

JOHN REID 
| REALTY CO., LYNCHBURG, VA. 
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ontinued strength in Latin Amer- 
ia ican obligations, sugar bonds 
and some of the speculative rails fea- 
tured the bond market last week. The 
speculative rail list as a whole showed 
signs of tiring after its extensive ad- 
vance but some sections, including the 
tractions, made further gains. 


ALABAMA POWER FINANCING 


~ The refinancing program for Ala- 
bama Power Company has been set 
up on a basis which assures a strong 
investment position for the first mort- 
gage bonds which are scheduled for 
award this week. These bonds will 
be issued in the amount of $80 mil- 
lion, which compares with over $95 
million obligations to be retired. Part 
of the additional funds needed to re- 
tire the outstanding bonds will be ob- 
tained from $12 million bank loans, 
the rest from treasury cash. Pro- 
vision has been made for quick amor- 
tization of the notes. However, the 
interest savings on the new first mort- 
gage bonds, as compared with 4% 
and 5 per cent paid on the existing 
bonds, will be so substantial that an- 
nual service on the bonds and notes 
will be only a little more than inter- 
est charges on the outstanding debt, 
assuming that the coupon rate on the 
new first mortgage bonds is fixed 
at the maximum of 3% per cent. 
Amortization of the notes will bring 
total interest and retirement charges 
well below the previously prevailing 
interest costs of this company within 
a relatively short period of time. 
This program follows a general 
pattern which has been followed fre- 
quently in recent years in the refi- 
nancing of high coupon utility bonds. 
But its application will result in a 


TREND OF THE BOND AVERAGES 
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more conservative debt structure than 
most of the companies which have ob- 
tained low rates on new mortgage 
bonds which, in some instances, are 
no better than medium grade. The 
heavy amortization schedules on 1otes 
which have replaced a part of the 
former mortgage debt may cause dif- 
ficulties in cases where total annual 
requirements (interest plus serial 
retirements) are in excess of previous 
fixed charges. The majority of util- 
ity companies will show appreciable 
gains in gross revenues, but many will 
be faced with even greater increases 
in taxes and operating costs. 


TAX EXEMPTS 


The agitation for Federal taxation 
of state, county and municipal bonds 
has been going on for many years 
but thus far has been defeated by 
strong political opposition. The Pres- 
ident renewed the campaign in his 
budget message, and legislation for 
taxing municipals probably has a bet- 
ter chance of success than at any pre- 
vious time, since many proposals 
which are not ordinarily feasible can 
be carried on the pretext that they are 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
wing . The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


following compilation. 


Issues: Offering 


Cornell-Dubilier Electric Corp.$1.5 million conv. deb. or 
30,000 shs. conv. pfd........... McDonald-Collidge & Co. 


Iowa Southern Utilities Co.....$10 million 3%s, 1971 
5,160,000 444s, 1971 


Underwriters Dates Due 


Eastman, Dillon & Co....Jan. 17 


W. C. Langley & Co., 
Halsey, Stuart & Co. 


et al 


emergency measures. Nevertheless, 
the prospects are not at all clear. 

The President and some Treasury 
Department officials believe that Con- 
gress has the power to tax income 
from municipals under the 16th 
Amendment. This viewpoint is 
strongly controverted by the majority 
of constitutional lawyers. If Con- 
gress passes the legislation requested 
by the Executive Department, the 
Supreme Court will have to decide 
the issue. 

It is still doubtful that Congress 
will act favorably on such legislation 
even if it is presented in the guise of 
a war measure. A strong body of 
state and municipal officials who have 
vigorously opposed all plans for tax- 
ation of local securities in the past 
will continue to fight, and this group 
wields considerable political power. 
In addition to the matters of principle 
involved, it is pointed out that the 
Federal Government would obtain 
little additional revenues for several 
years in taxing new issues of munici- 
pals. There are some who believe 
that Federal taxes will evenutally be 
applied to all state and municipal ob- 
ligations, but no one in Washington 
has openly advocated retroactive tax- 
aticn, 


TRACTIONS 


Bonds of N. Y. C. transportation 
companies have enjoyed a revival of 
public interest in the past two weeks 
as the full implications of tire ration- 
ing orders have been brought home to 
the public. Third Avenue Railway is- 
sues and other securities in the New 
York traction group have been espe- 
cially active, helped by the additional 
fillip of proposals for an increase in 
fares on the municipally owned sub- 
way system. It is argued that in- 
creases for the subway would be fol- 
lowed by changes in franchise con- 
tracts permitting privately owned 
traction companies to follow suit. No 
action can be taken on the 5-cent fare 
in New York City until the state 
legislature passes enabling legislation. 

Some local traction companies will 
probably experience a moderate in- 
crease in earnings when the difficul- 
ties in operating private passenger 
automobiles become more acute. 
However, it is doubtful that this in- 
dustry faces any real boom. Gross 
revenues will increase, but so will 
operating expenses and taxes. Stories 
are being circulated of the salvaging 
of antiquated trolley cars from the 
“graveyards.” Such equipment is not 
economical to operate. 
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‘READERS AGREE WITH 
“OPEN LETTER TO CONGRESS” 


ver a hundred commendatory 
letters have already been re- 
ceived from readers of the article 
“An Open Letter to Congress from 
15,000,000 Investors,” which ap- 
peared in the January 7 issue of 
THE FrinanctaL Wortp. These 
were accompanied by requests for 
several thousand reprints so that this 
message may be brought to the atten- 
tion of Senators, Representatives and 
friends. 
Here are excerpts from a few of 
the communications : 


I cannot resist congratulating FINANCIAL 
Wor_p on the fine article, “An Open Letter 
to Congress from 15,000,000 Investors.” It 
has been a mystery to me for a long while 
why this question was not jammed down 
the throats of Congress long ago. 

They bow and scrape to labor unions, 
the farmers and every organized group that 
has a combined voting strength, but since 
the millions of investors are unorganized 
and do not have a Washington lobby they 
are the goats. I hope every Congressman 
will be sent a copy of this to read. 

R. R. M. C., Wilmington, Del. 


I have read with great interest your 
“Open Letter to Congress.” We are par- 
ticularly interested in your suggestion of 
the elimination from the income tax of the 
capital gain provision, and have expressed 
ourselves in a letter to Senator George of 
Georgia, but without some co-operation of 
the type you are requesting in your article, 
have grave fears that this always ridiculous 
addition of gains to income will continue 
to be made part of our income tax law. 

H. E. T., Phila., Pa. 


I have read your “Open Letter to Con- 
gress.” It is fine and expresses my own 
thoughts much better than I could possibly 
do myself. I wish we had more of such 
letters—whether “open” or private. Our 
Congress has failed egregiously in its duty 
to us during the past nine years or more. 

W. A. R., New York, N. Y. 


May I compliment you on “An Open 
Letter to Congress”? I have frequently 
written letters to Washington but have al- 
ways felt that there was so much more to 
be said. Your letter seems to cover every- 


thing. 
C. G. S., Brooklyn, N. Y. 


VIA WESTERN UNION 
PLEASE MATL TODAY 50 REPRINTS OF 
VONDERLIETH’S MASTERLY ARTICLE 


A. G. O., Thompson, Conn. 


I want to tell you of my appreciation of 
your unselfish efforts on behalf of the many 
common stockholders. You have done a 
magnificent job, which should eventuate in 
definite results for our benefit. Will you 
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the above securi 


regarding the 


January 13, 1942. 


This appears as a matter of record only and is under no circumstances to be construed as an 
offering of these shares for sale or as an offer to buy, or as a solicitation of an offer 
to buy, any such shares. The offering is made only by the Prospectus. 


336,088 Shares* 


The Connecticut Light and Power Company 


Cumulative Preferred Stock, Without Par Value 
(stated value $50 a share) 


*136,088 Shares $2.40 Cumulative Preferred Stock, without par value (Maxi- 
mum number to be offered to holders of 544% Preferred Stock on the basis of 
2 shares of such $2.40 Preferred Stock for 1 share of 544% Preferred Stock.) 


*336,088 Shares $2.20 Cumulative Preferred Stock, without par value (Maxi- 
mum number to be sold for cash if no 544% Preferred Stock is exchanged for 
$2.40 Preferred shares.) 


To be subordinate to unexchanged 514% Preferred Stock until March 1, 1942, 
when such unexchanged stock will be redeemed. 


$2.20 Cumulative Preferred Stock, without par value 
Price $52 per share 


To facilitate the offering, it is intended to stabilize the price of the $2.20 Cumulative 
ferred Stock. This statement is not an assurance that the price of 

will be stabilized or that the stabilizing, if 

commenced, may not be discontinued at any time. 


Copies of the Prospectus dated January 13, 1942, describing these Shares and giving information 
Company may be obtained in any State from only such dealers participating 
in this issue as may legally offer these Shares ynder the securities laws of such State. 


Putnam & Co. Chas. W. Scranton & Co. Estabrook & Co. 
Drexel & Co. Smith, Barney & Co. Harriman Ripley & Co. 
Incorporated 


Blyth &Co.,Inc. Bonbright & Company The First Boston Corporation Kidder, Peabody & Co. 


please send me six copies of “An Open 
Letter to Congress,” for distribution where 
they will do the most good? 

L. T. H., Saint Paul, Minn. 


It’s refreshing to have someone cham- 
pion the cause of the middle class in such 
an outstanding article. 

H. W. V., La Mesa, Cal. 


I will appreciate it if you will send me 
15 reprints of your “Open Letter to Con- 
gress.” Our tax-makers must be reminded 
that they owe citizens the duty of assessing 
taxes equitably—which in my opinion has 
not been done. 


G. W. G., Kansas City, Mo. 


Received in this morning’s mail Finan- 
cial World’s “Open Letter to Congress.” 
Very, very good; speaks the truth and the 


whole truth. 
H. B. B., Jersey City, N. J. 


Just received your splendid article, “An 
Open Letter to Congress.” It is fine, and 
much needed. I would like to have a dozen 
copies of it. Am one of the millions whose 
small income is entirely dependent upon 
securities of corporations, being handi- 
capped with arthritis for many years, and 
not able to obtain employment. 

Sincerely hope your article will have the 
desired result, as it is high time Congress 
stopped hindering business. 

S., Coronado, Cal. 


Your article entitled “An Open Letter to 
Congress” has interested me very much. 
I should like to get six copies of the re- 
prints for some of my friends. These 15 
million investors are depending upon a few 
hundred able businessmen to carry on busi- 


ness enterprises which pay dividends. At 
the same time, probably an equal number 
of working men are depending upon these 
same able businessmen to provide them 


with jobs. 
R. C. B., Jefferson City, Mo. 


I want to congratulate you on the pub- 
lishing of “An Open Letter to Congress” 
in this week’s magazine. You certainly hit 
the nail on the head and maybe your article 
will do a lot of good. 

F. J. S., St. Louis, Mo. 


I am one of the cases you mention in 
your “Open Letter to Congress.” 

I worked from ten to fourteen hours a 
day when I was young; saved my money, 
raised a family, sent three children to col- 
lege. On the advice of my bank, invested 
in Public Service, N. J., at $47 per share. 
Then my dear government threatened to 
put it out of business and it went to $11 
per share. As I am now ill and seventy- 
five, I cannot work any more. Retired 
seven years ago. Washington cannot seem 
to understand that all stockholders are not 
bloated bondholders and economic royalists. 

Accept my praises and thanks for your 
very great magazine. It is a might help 
and we appreciate your efforts even if we 
are too lazy to let you know as often as 


we should. 
E. C. K., Montclair, N. J. 


I read “An Open Letter to Congress” 
last evening. The statements are true and 
to the point. I happen to be one of the 
“little men” who put some of their savings 
in utility companies. These savings have 
been practically destroyed by government 


action. 
C. W. W., Rye, N. Y. 
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The TANK is to the Army what the 
tackle is to the forward line of a foot- 
ball team. It is the “break-through.” 
Head-on, it crashes timber, houses, 
enemy fortifications. Once it has opened 
the way, the attacking force follows for 
the “mopping up.” 

The Nazis, using these great steel 
pachyderms which they produce in vast 
quantities, have been able to break 
through every fortified line in 14 con- 
quered countries. 

To match the mechanical might of 
aggressor nations today, America needs 
thousands of tanks. They’re rolling off 
the assembly lines now. They cost real 
money. Every time you buy an $18.75 
Defense Savings Bond or a 10c Defense 
Saving Stamp, you give your country 
money enough to buy a vital part for 
another new tank. 


Buy pEFENSE SAVINGS 
BONDS and STAMPS 


AT ALL BANKS, POST OFFICES, AND SAVINGS AND LOAN ASSOCIATIONS 


Chart the 
UPTURN # 


Use the “Price Ranger", a specially 
designed chart blank which is particu- | 
larly adaptable for the simplified plot- | 
ting of daily stock prices (high, low, 
and close) with sales volume, daily 
commodity prices, and any other daily 
index. 


These sheets are each 8!/2 by I! inches 
and are sufficient for a six months’ 
arithmetical record. Prices: $1.00 for 
twenty-five individual sheets, postpaid. 
Check or money order accepted. 


Charts, graphs, 
maps and floor plans 
of every description 
prepared te order. 


EDWARD 
WILLMS 


136 LIBERTY ST. 
NEW YORK CITY 


Write for estimates. 


Sed Printing 

SENT POSTPAID, $2.00 

FINANCIAL WORLD BOOK SHOP 

21 West Street, New York, N. Y. 
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ARMS PROGRAM 


Concluded from page 4 


should benefit from increasing con- 
sumer demand. Manufacture of new 
radio sets for civilians will be largely 
or entirely abandoned within a few 
months, but tubes will be produced so 
that the public may enjoy the use of 
equipment now in the homes. 

The radio manufacturers will be 
kept busy producing a very large vol- 
ume of equipment for the merchant 
marine, the Navy, the Army signal 
corps and other services. Other in- 
dustries will have to make more dras- 
tic changes in the types of goods pro- 
duced. These shifts in production 
will be the subject of the next dis- 
cussion. 

Epitor’s Note: This is the second 
of a series of discussions of the War’s 
Economic Background. The next in- 
stallment will appear in an early issue. 


SUGAR STOCKS 


Concluded from page 6 


prices—important for Cuban and 
some Puerto Rican companies—are 
the best in ten years, having risen 
from a low of 3% cents a pound early 
last year to a current price of better 
than 2.6 cents. 

Domestic beet sugar producers will 
sell their entire crop at remunerative 
prices even if it should assume bump- 
er proportions. Cuba likewise will 
have a sell-out, and the Cuban Sugar 


Institute has already given permis- 
sion to export all sugar stocks re- 


maining from 1941. World prices. 
which for 1942 will apply to only a 
small part of the Cuban crop, are 
more important for such companies 
as South Porto Rico Sugar Com- 
pany; practically the total output of 
that company’s Santo Domingo sub- 
sidiaries is sold in the world markets. 
During the last fiscal year this crop 
was sold at a loss, explaining the 
deficit shown by South Porto Rico 
Sugar for the twelve months ended 
September 30, 1941. However, for 
1942 this company as well as other 
leading Puerto Rican _ producers 
should be making enough profits to 
continue satisfactory dividends. 

On the other hand, the Puerto 
Rican companies are operating under 
the threat of the Land Authority 
Laws, which if strictly applied would 
endanger their large land holdings as 
this legislation limits plantation size 
to 500 acres for each company. The 
issue is still pending, and on the as- 
sumption that it will ultimately be 
decided in favor of the companies, 
such situations as Central Aguirre 
Associates, Fajardo Sugar and South 
Porto Rico Sugar would appear to 
have speculative possibilities. 

In an even better statistical posi- 
tion are the U. S. beet sugar pro- 
ducers which have the further advan- 
tage of the benevolent protection of 
the present Administration, whose 
policy has been to devise all sugar 
legislation with an eye to the beet 
farmer. 

Cuba’s sugar industry of course 
stands to benefit by the larger volume 
and higher prices, but the equities of 
most companies operating on that 
island remain fundamentally specula- 
tive. Nevertheless, they will doubt- 
less fully participate in any general 
strength that develops in sugar issues. 


Statistics of Leading Sugar Producers 


Domestic Beet: 


American Crystal Sugar........... 
Great Western Sugar............. 


Cuban Cane: 


Cuban American Sugar........... 
Guantanamo Sugar .............. 


Puerto Rican Cane: 


Central Aquirre Associates........ 
South Porto Rico Sugar.......... 


Latest 12-Months’ Dividend Recent 

Earnings Paid 1941 Price 
chins *$2.17 $1.25 20 
$1.38 2.00 27 
*3.02 0.75 17 
$1.02 Nil 8 
ee §0.65 Nil 9 
38 Nil 3 
§D0.05 Nil 4 
12.04 1.75 21 
13.34 2.00 27 
~D0.27 0.80 25 


* Fiscal year ended March 31, 1941. + Fiscal year ended February 28, 1941. % Fiscal year 
ended September 30, 1941. § Fiscal year ended June 30, 1941. { Fiscal year ended July 31, 


1941. D—Deéficit. 
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he rails continue to give a much 

better account of themselves than 
the industrials. The former average 
has rallied without an important set- 
back from December 26 to the pres- 
ent time, recovering almost four 
points in the process. Although the 
companion average has not done so 
well as this, the decline from January 
5 to 10 resulted in a loss of less than 
four per cent of the initial price, and 
the minor uptrend has apparently 
been resumed since that time. 

Volume indications have been uni- 
formly constructive in the past sev- 
eral weeks. Less than 600,000 shares 
were traded January 2, when the in- 
dustrials rose 1.81 points and the 
rails 1.24, but more than half of this 
turnover was accounted for during 
the last hour, during which the day’s 
entire gains were scored. The rally 
carried through to the following day 
(a Saturday) on volume of over half 
a million shares. There was a pro- 
gressive loss of activity during the 
decline of the following week, with 
the lowest turnover witnessed Jan- 
uary 8, the day characterized by the 
largest losses. With a renewed up- 
turn in prices January 13, volume al- 
so increased. 

The rails have already exceeded 
their December 2 minor high at 27.50, 
and recent market action indicates 
that the industrials have a good 
chance of bettering their comparable 
resistance point at 116.65. As has 


been pointed out previously, such ac- 
tion would constitute presumptive, 
though not conclusive, evidence of a 
reversal of the intermediate trend, 
now regarded as downward. 

Nevertheless, there has not yet been 
an adequate test of the December 
lows at 106.34 and 24.25, and until 
such a move develops there is not 
likely to be any broad and sustained 
upward movement. Of course, such 
a test would violate no precedent if 
it should be delayed until prices are 
well above those now prevailing; if 
this should prove to be the case, even 
the lowest levels reached in such a 
minor decline might well be higher 
than existing quotations. 

British railroad shares, as measured 
by the index compiled by the London 
Financial Times, have been setting 
new highs recently, and British in- 
dustrials are close to their December 
top. At home, both bonds and com- 
modities have been strong performers. 
The only sour note in this otherwise 
harmonious performance is provided 
by American industrial stocks, and 
this group holds the key to future 
market action. As long as the Dow- 
Jones industrial average can show 
even moderate gains, there will be 
little to fear for the market as a whole. 
Conversely, if a renewed decline is in 
the offing, its effects will probaby be 
noted first and most strongly in this 
average.—Written January 14; Al- 
lan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of ‘the market and are not to be construed. as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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——BOOKLETS—— 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learm 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write: 
on business letterhead. 


ALL-EXPENSE CALIFORNIA TOUR 


A most interesting booklet for those planning a 
winter vacation. 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
program best fitted to your need. mall amounts 
regularly or large sums grow quickly to sizable 
proportions. Federally insured. 


HOME HEATING AND 

AIR CONDITIONING 

Completely illustrated literature explains home 
heating and air conditioning—how it affects the 
health, comfort and convenience. Valuable to those 
planning to build and present home owners who- 
plan to modernize. 


READY-RECKONING CHART 


Tells which now yield more, at your level of in- 
come, tax-exempt or taxable bonds. Sent to any 
interested investor by well known bond house.. 


OPENING AN ACCOUNT 
Many helpful hints on trading procedure and prac- 
tice in this 24-page booklet, offered by N.Y.S.E-. 


rm. 


HELPFUL FACTS AND HINTS 


This little booklet is made to order for the pro- 
ficient typist or secretary. Please write on business 
letterhead. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for anyone owning 
a home or expecting to remodel or build one. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells you how you may establish self confidence; 
know what to do and when to do it; and explains 
how these beneficial teachings may be had in your 
own home. 


WHAT INSURED SAFETY 


MEANS TO YOU 


Folder published by the largest building and loan 
association serving the Southwest, whose current 
dividend is 342% per annum. 


INVESTOR'S TAX KIT 
Contains resumé of 1941 tax law, work sheet for 
taxpayer and other helpful data. Offered to in- 
vestors by N.Y.S.E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various models of world 
famous manufacturer. It would help you choose 
the one best suited to your requirements. Free 
5-day trial on any model. Please write un business 
letterhead. 


‘ 
fim 
ARE, 


Alabama Great Southern Railroad Co. 


Beech Aircraft Corporation 


Data revised to January 14, 1942 


incorporated: 1877, Office: Birmingham, ma. Annual (AGT) 
Wednesday in May. Number of (July 31, 


par 67,607 shs 
"Ordinary stock $50 par).......... 156,600 shs 


*Of which 34,500 shares of preferred stock and 92,111 shares of ordinary shares were 
owned by Southern Railway on December 31, 1940. +Has preference as to cumulative 
dividends of $3 per share and participates equally with the ordinary after latter has 
received dividends of $3 per share. Not callable. 

Digest: This road is the middle section of the “Queen & 
Crescent” route between Cincinnati and other northern points, 
and New Orleans. Through a 47% interest in Southwestern 
Construction Co., the road has a profitable equity in the lat- 
ter’s 68.5% interest in the Cincinnati, New Orleans & Texas 
Pacific, the northern link in the “Queen &* Crescent” route. 
Increasing importance of southern industry enhances traffic 
prospects. Stocks are usually liberal dividend payers. 


Years ended Dec. 3 mH 936 193 939 

Earned per $2.20 $0.88 $6. 64 seer $9.42 $10.43 188 

Dividends paid ...... 2.00 None *5.00 *7.00 6.00 *8.00 9.00 9.00 
Price Range (N. Y. wag : 

63% 43 83 80 61% 8946 84% 91 


30 37% 49 33% 61% 58 75% 
*Including extra. 11 months ended November 30. 


American Export Lines, Inc. 


Data revised to January 14, 1942 


incorporated: 1936, New York, and acquired all outstanding stock of ( AEX) 
American Export Lines, Ine. (Del. ), together with its subsidiary, Export 

Steamship Corp., neg wd dissolved. Office: 25 Broadway, New York. 

Annual meeting: Wednesday in April. Number of stockholders (December 31, 
1940): approximately 350. 

+Preferred stock 5% cum. ($100 0,000 shs 
Common stock ($1 par) 


*Represented by serial preferred mortgage notes, due to 1960, held by U. S. Mari- 
time Commission; $715,392 maturing in 1946. }Privately owned. Carries warrants 
to purchase American Export Air Lines stock at $3 a share, at rate of 33% shares 
for each preferred share from January 1, 1941 to December 31, 1950. 

Digest: One of the leading domestic concerns engaged in 
foreign shipping, carrying passengers, general merchandise 
and mail. Since outbreak of the war, routes of operation have 
been determined by the U. S. Maritime Commission. Stock 
is speculative, but has longer range growth possibilities. 


EARNINGS, RECORD AND PRICE OF 


Fiscal years ended Aug. 3 1936 1937 1938 939 1940 1941 

*Earned per share ....... $1.47 $2.10 $1.45 $0. 61 $15.90 $13.51 

Calendar year: 

paid Gi 1.10 1.50 0.92% 0.65 1.00 1.50 
tPrice Range (N. Y. Curb): 


*Based on capitalization prior to preferred stock financing through 1939; on new 
capitalization thereafter. tAlso stock dividend of 3/10 share of American Export 
Airlines, Inc., for each share held. tListed on New ¥ork Curb, January 15, 1940. 


Atlantic Rayon Corporation 


Data revised to January 14, 1942 


incorporated: 1928, Rhode Island, under name of Franklin Rayon Corp. (RI) 
Present title adopted March, 1939. Office: Providence, R. I. Annual 

meeting: First Wednesday in March. Number of stockholders (January 

31, 1941): Preferred, 50; common 716. 


*Prior preference stock $2.50 cum. ($49.50 Par) .......-.eeeeeeeeeeeereeess 5,136 shs 
Common stock ($1 sen 221,620 shs 


“Callable at $52.50; convertible into 4 common shares to July 31, 1942. 


Digest: Buys unprocessed rayon yarn and sells it either in 
original form or after processing. Company does not carry 
processing operations beyond the yarn stage. Long range 
outlook for sales growth is favorable, reflecting trends in the 
rayon industry. But sharp competition tends to limit profit 
margins. 

EARNINGS, DIVIDEND RECORD AND PRICE | RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Curb) 


1937 $0.46 $0.20 $0.11 D$0.31 0.46 0.50 3% 
1938........ DO0.59 D0.29 0.22 0.31 D0.35 None 5%— 2% 
1939. ....000 0.10 0.05 0.16 0.23 0.54 None 9%— 3% 
1940......+. 0.17 D0.23 DO0.24 0.16 D0.14 0.10 6 — 3% 
1941........ *... TD0.09 ose eee None 4%— 3 


*Not available. 76 months’ period. 


Data revised to January 14, 1942 


incorporated: 1936, Delaware, as successor to Beech Aircraft Gaeee. (BEE) 
oe: Central “Avenue, Wichita, Kan. Annual meeting: Second Thursday 
of stockholders (December 31, 1941): 1,075. 

Digest: One of the smaller manufacturers of aircraft. Pri- 
marily a builder of planes for civilian use originally, large 
defense orders on company’s books at the end of 1941 reflect 
the fact that bulk of operations will be for the account of 
U. S. military forces for the duration. Primary problem is 
that of labor, but managament has introduced an “Efficiency 
Incentive Plan” of profit sharing which has had the effect of 
securing maximum production and reducing resignations of 
employees who had better wage offers elsewhere. 


*EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 

Years ended Sept. 30: 1937 1938 1939 1940 1941 
Earned per share........... $0.06 D$0.01 D$0.25 $0.17 $1.18 
tPrice Range: 

(Calendar Year) 


High 4% 8% 1g 8% 12% 
Low % 1% 3 35 4% 


urb. 


Bell Aircraft Corporation 


Data revised to January 14, 1942 


Spengpernins 1935, New York. Office: — Elmwood Avenue, Buffalo, (BLL) 
N. Y. Annual meeting: First Wednesday in March. Number of stock- 
holders (February 9, 1940): 640. 
Capitalization: Funded debt .............. Si 
Capital stock 1 21351, 600 shs 
Digest: Although one of the smaller manufacturers of air- 
craft and parts, advanced engineering research work has 
materially improved the company’s trade position. Prior to 
1940, more emphasis was placed upon research than upon 
large scale production of planes and parts. Receipt of large 
military orders, however, has made the company a more 
important plane manufacturer and large scale requirements of 
the armament program suggest that these trends will be 
continued. The Bell “Aircobra” is one of the outstanding de- 
velopments in military aircraft. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. ol 1936 1937 1938 1939 1940 1941 

Earned per —- $0.07 $0.25 $0.33 $0.04 $1.14 *$1.05 

Dividends paid ....... Nil Nil Nil Nil Nil 2.00 
Price Rey (N. Y. Curb): 

18% 37% 36% 32% 24% 

ees. 8 8% 15 18% 13% 


*Six months ended June 30. 


Brewster Aeronautical Corporation 


Data revised to January 14, 1942 


Incorporated: 1937, New York, as consolidation of Brewster Aeronautical (BAU) 
Corp. and Work Engineering Corp. Office: rae nerg Boulevard at 35th 


Street, Long Island City, N. Y. Annual meeting: Third Wednesday in 

April. Number of stockholders eaten 31, 1941) : 2,340. 


*Real Estate mortgage payable serially $326,250. 


Digest: Business is divided into two main sections, Brewster 
Aircraft Parts, manufacturing aircraft parts; and Brewster 
Airplane Division, manufacturing aircraft. Beginning in mid- 
1938, there was a sharp expansion in the operations of the 
latter division. The trend has been continued, and as a result 
the aircraft parts division is of secondary importance. Despite 
the substantial increase in productive capacity, huge require- 
ments of the defense program and the heavy order backlog 
point to an extended period of large scale operations. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 


Earned per share..... $0.39 Nil $0.20 $0.05 $0.66 $0.02 $0.54 $1.46 

Dividends paid ...... Nil Nil Nil 0.05 0.30 0.20 0.25 0.30 
Price Range (N. Y. Curb): 

share 2 2% 4% 8 6% 


*Based on combined figures . ‘Predecessor companies from 1934 through 1936. 
tFirst four months ended April 3 


(For additional Factographs, please turn to page 28) 
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MACY IMPLEMENTS 
“GOOD NEIGHBOR” 
POLICY 


ehind the color of Macy’s Latin 
American Fair, which opened in 
New York City last week, is the fact 
that a large volume of manufactured 
goods from the southern hemisphere 
nations has now begun to arrive in the 
United States. This movement is ex- 
pected to exceed $50 million within a 
short period of time. And as the 
idea of introducing this merchandise 
spreads among the country’s 5,000 
department stores, this sum will in- 
crease substantially. 

Much of the credit for this develop- 
ment must go to R. H. Macy & Com- 
pany, whose buying commission re- 
cently visited all the Latin American 
countries in an effort to establish new 
sources of manufactured merchandise 
to replace European imports. 

Jack I. Straus, president of the 
department store, recently told a large 
gathering of South American diplo- 
mats that this was to be a permanent 
rather than temporary affair. He 
further stated that raw materials from 
every country south of the Rio 
Grande would play a part in this de- 
velopment. Among the items that 


will be imported in volume are gloves, 
textiles, fine shirtings, jewelry, ladies’ 
handbags, wines, foodstuffs, leather 
goods, and copper manufactures. 


Concluded from page 7 


vices under war conditions are slated 
for a very substantial rise. 

All in all, there seems no necessity 
for drastic revision of the investor’s 
attitude toward oil stocks as a group, 
or leading individual equities in the 
group. Companies which will be af- 
fected by new uncertainties have, in 
general, sufficient operating or other 
advantages to justify the belief that 
their shares still offer greater-than- 
average attraction. Representation in 
this field can be obtained to best ad- 
vantage in Standard Oil Company 
(New Jersey), now selling around 
40, Texas Company (38), Phillips 
Petroleum (40), and as lower-priced 
speculations, Socony- Vacuum (8) 
and Pure Oil (10). 
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How Your 


Investments 


Can Relieve 
the Strain of 
Your Wartime 


Burdens 


HE war is imposing increasingly 

heavy burdens on your pocket- 
book, both in taxes and in mounting 
living costs. To meet these demands 
on your resources your investment 
funds must be apportioned with care 
and watched unremittingly. Every dol- 
lar must bring in its maximum of in- 
come, and at the same time safety of 
principal must not be endangered. 


Securities that no longer earn their 
keep must be eliminated. It is better 
even to take a moderate loss on some 
of them rather than accept a major 
loss later on. Issues that measured up 
to every reasonable standard of in- 
vestment excellence six months ago 
may now be entitled to little considera- 
tion on either an income or enhance- 
ment basis. Others that now have a 
genuine reason for inclusion in your 
portfolio only recently have emerged 
from obscurity. 


You must know what securities may 
properly be retained right now and 
what to select in place of those that 
must be discarded for your own pro- 
tection. You must adopt new policies, 
geared to the wartime economy under 
which we now operate. And you must 
start the good work at once. 


Professional Assistance 
. DO this you need professional 


assistance. You cannot hope to 
give the proper care to your major 
business interests in these times and 
also keep abreast of every development 
affecting your investments. Do as other 
practical investors do—register your 
portfolio with us for continuing super- 
vision by our Staff. As our client, you 
will be told exactly what program to 
follow—when and what to sell or buy 
—how to guard your capital and fortify 
your income. In short, how to make a 
success of investing. 


Here is proof of how well we serve 
our clients: 58 per cent of this year’s 
renewals came from clients who have 
been with us five to 13 years. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 


above $50,000). 


There’s a lower-cost ($60 a year) modified 


supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL 
FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET 


Without obligation: You may send me 
the details of your Personal Invest- 
ment Advisory Service. 


Mail the Booklet to — 


City 


> 


NEW YORK, N. Y. 
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Birdsboro Steel Foundry & Machine Company 


Dayton Rubber Manufacturing Company 


Data revised to January 14, 1942 


incorporated: 1894, Pennsylvania, as Diamond Drill & Machine Company; (BSF) 
present title adopted 1905. Office: Birdsboro, Pennsylvania. Annual 

meeting: Third ow in March. Number of stockholders (December 

31, 1940): around 8 

Capitalization: Pounded 6000506 *None 
Capital stock” (no par)..... 


As of September 30, 1941, there were $180,000 of long term notes payable. 


Digest: Makes steel castings, and machinery utilizing such 
castings. Chief products are side frames and other railway 
castings. Earnings are normally determined by level of rail- 
road purchasing power and company’s ability to compete with 
larger units but will be aided by armament work for the dura- 
tion of the war. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’ N. Y, Curb 


r’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
$0.70 $0.43 $0.55 $0.23 $1.91 $1.25 14%— 6% 


1938........  D0.20 D0.53 DO.10 None 9%— 6 

1 0.01 DO.06 D0.14 0.54 . 0.15 9%— 4% 
1340........ 0.07 0.41 0.49 0.37 1. 50 8%— 4% 
1941........ 0.45 0.72 0.66 eee eee 1.25 8%— 6% 


Data revised to January 14, 1942 


Incorporated : Re Ohio. Office: Dayton, Ohio. Annual meeting: First (D A 
ay _¥ February. Number of stockholders (December 31, 1940): Y) 


Class A, 3; common, 6,666. 
Class A preference stock $2 cum. (NO Par) 46,518 shs 


~ $1,450,000 long term notes with banks. tCallable at $35 per share. 


Digest: Activities normally fall into two principal divisions: 
tires and tubes for automobiles and trucks sold exclusively to 
the replacement trade, and mechanical rubber goods such as 
printing rollers, and fan belts for electric refrigerators, wash- 
ing machines, pumps and automobiles. Latter division is es- 
pecially. important as comypany’s belts are used as original 
equipment on about 85% of all cars. Common is highly 
speculative. 


Years ended Oct. 31: 1938 1989 1 1941 

Earned per share.... go. 28 $0.46 $1 3 $2.16 $3.92 $2.42 *$1.75 

Dividends paid ...... None None None None 0.50 1.25 1.00 1.3 
Price Range Curb): 

Years ended Dec. 3 


High 10% 21% 17% 19% 12 
Low eee 2% 10% 5% 5% 9 9 5 


Brazilian Traction, Light & Power Co., Ltd. 


*Six months ended April 30, 1941. {Price range not available prior to listing in 


Data revised to January 14, 1942 


incorporated: 1912, Canada. Office: 25 King Street West, Toronto, (BL) 
Canada. Annual meeting: Usually in June or July. Number of stock- 
holders (July 1, 1940): Preferred, 220; ordinary (registered), 27,135. 


Capitalization: Subsidiary funded debt ........ pecs $30,111,127 
*Preferred stock 6% cum. conv. ($100 


*Convertible 4 ordinary stock at any time on the basis of 3 preferred shares for 
10 ordinary shares 


Digest: Supplies electric, traction, gas and water service to 
cities of Rio de Janeiro, Sao Paulo and Santos, and telephone 
service in states of Rio de Janeiro and Sao Paulo. Services 
have good growth prospects under the current program of 
closer economic cooperation between South and North Amer- 
ica. This development also tends to ameliorate Brazil’s chronic 
foreign exchange difficulties, which in the past have often 
prevented regular transfers of earnings into Canadian dollars. 
Stock is largely a speculation on the ultimate success of our 
“Good-Neighbor” policy. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 


Years ended Bec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share..... $0.52 $0.74 $0.89 $1.55 $1.37 $1.30 $1.31 $208 
Dividends paid ...... None None 0.30 0.90 1.00 None None $0.40 
Price Range (N. Y : 


Curb) : 
liy 10% 18% 30% 14 12% 8% 6% 
™ 9% 10% 7™% 5% 2% 3% 


Compo Shoe Machinery Corp. 


Data revised to January 14, 1942 


incorporated: 1929, Delaware. Office: 150 Causeway Street, Boston, Mass. (CEM) 
Annual meeting: In February. Number of stockholders (December 31, 
1940): approximately 1,500. 


Capitalization: Funded debt ............. $5600 00085 None 
*Preferred stock $2.50 cum. cunv. (no 10,000 shs 


*Redeemable at $52.50; convertible into 2% shares of common on or before March 
15. 1943, and 2 shares to March 15, 1945. +Of which 143,294 shares are deposited 

a voting trust expiring September 17, 1946. 

Digest: Manufactures and leases shoe machinery for use 
under its own process of cementing soles to shoe uppers, and 
other types of shoe machinery; also sells licensees the cement, 
solvent, supplies and repair parts used in the process. All 
machinery is leased upon a rental and royalty basis. This 
factor plus the relative stability of shoe production accounts 
for the consistent earnings record. 


*EARNINGS, DIVIDEND AND PRICE RANGE OF CAPITAL STOCK: 
N. Y. Curb 


June 30 Dec. 31 Year's Price 
$1.18 $0.55 $1.7 rd 15 
0 52 0.65 1 %— 
0.84 0.56 1.40 +3r% 19 —11% 
2. 72.00 7%— 8% 
0.84 0.87 1.71 Les 16%—11 
1.05 0.87 1.92 1.00 17%—13% 
1.00 28 —10% 
1.00 138%— 7 


an Besos on stock outstanding at end of each period. +Including extras. tNot avail- 


Dennison Manufacturing Company 


Data revised to January 14, 1942 


Incorporated: 1911, Massachusetts, succeeding corporation of same name 

originally established in 1844. Main office: Framingham, Mass. New (DEN) 
York office: 220 Fifth Avenue. Annual meeting: Last Tuesday in March. 

Number ers (December 31, 1940): Debenture preferred, 589; prior 
preferred, ; common, 2,587. 


*Debenture stock 8% cum. ($100 par)............ be 38,581 shs 


*Callable at $100 per share. {Callable at $100 per share. 


Digest: Manufactures all kinds of packaging materials such 
as paper boxes and cases, tags, labels, seals, envelopes and gift 
wrappings; merchandise price tags and tickets and price mark- 
ing machines; gummed paper and devices, adhesives, window 
decorating materials. The 1939 recapitalization cleared dividend 
arrears, but the common stock remains in an unsatisfactory 
statistical position. 


Years ended Dec. 1937 1938 1939 1940 ee 
Earned per ps0. 30 D$0.43 D$0.18 D$0.35 $0.98 +$0.29 


*Based on new capitalization since 1938. +6 months to June 30, compared with 
27 cents a share for the same period in 1940. 


Driver-Harris Company 


Data revised to January 14, 1942 


Incorporated: 1899, New Jersey, as Driver-Harris Wire Company. Present (DRH) 
title —¢ 1917. Offiee: Harrison, N. J. Annual meeting: First 


a —. Number of stockholders (March 31, 1940: Preferred, 

1; common 
*Preferred stock 7% cum **6,321 shs 
Common stock $10 per). "789170 shs 


*Callable at $110 per share. 


Digest: Manufactures special alloys and wires for radio, 
electrical and chemical purposes. Nickel-chromium alloy 
“Nichrome” is used as heat element in toasters, percolators, 
etc. Also used in cast and sheet form by armament automobile, 
locomotive, airplane and other machinery manufacturers. 
Earnings are highly cyclical, but the field has secular growth 
possibilities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


8 


$0. $0.50 —9 

*, 1.95 0.50 38 —13 

* 2. 1.50 39 —25 

$0.20 $0.49 $0.86 $2.32 3.87 1.10 33%—10 
1.41 0.80 0.93 0.66 3.80 2. 32%—20% 

1.98 2.05 1.53 2.40 34%—21 


*Not available. 


(For additional Factographs, please turn to page 30) 
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RAIL REORGANIZATION 


Concluded from page 14 


ation stocks which are appraised 
ultra-conservatively in the markets. 
The question will have to be decided 
by the Supreme Court unless the 
railroads succeed in obtaining legis- 
lation. Similar issues are now in 
litigation in industrial company re- 
organizations, but there has been no 
high court ruling. 

In the meantime, the possibility 
that the Treasury’s concept might 
prevail provides an argument for re- 
vision of reorganization plans. Issu- 
ance of large amounts of income 
bonds and stocks (which would not 
constitute a fixed charge) would af- 
ford increased protection against 
heavy excess profits taxes. 

Other changes in reorganization 
procedure could be adopted. Most 
plans call for the incorporation of 
new companies to take over the prop- 
erties. But it is not necessary to 
reincorporate; in the Erie reorganiz- 
tion, the corporate identity of the old 
company has been maintained. This 
averts the potential difficulties sug- 
gested by the Treasury’s E.P.T. in- 
terpretation. 

These and other new factors will 
make for further delays in the com- 
pletion of reorganization proceedings. 
This is unfavorable in the sense that 
defaulted bonds usually sell at sub- 
stantial discounts below reorganiza- 
tion values until the prospects for 
early completion of Section 77 pro- 
ceedings become evident. On the 
other hand, certain individual issues 
may ultimately benefit from amend- 
ment of plans to provide more liberal 
treatment. And defaulted rails in 
general are selling at levels which ap- 
pear low in relation to their statistical 
position, balancing the prospects for 
high traffic volume against indicated 
tise in taxes and operating costs. 


LOAN GAIN 


NS City Bank increased its 
loans last year some $75 mil- 
lion to a total of $619 million. Much 
of this gain was in loans specifically 
related to the armament program. As 
of December 31, 1941, defense com- 
mitments outstanding were about 
$122 million, of which loans actually 
taken were roughly $71 million. 
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$1 Brings You the Guidance of a C.P.A., 


a Tax Expert, on Your Income Tax Problems 


(2) 


(3) 
(4) 
(5) 


(6) 
(7) 


(8) 


(9) 


(10) 


By J. K. Lasser, C.P.A., 144 pages 


—in the New 1942 Revised Edition of 


“YOUR INCOME TAX” 


Together with 791 Reasons 
Why It Can Surely Help You 
with Your 1941 Income Tax Return 


Postpaid 


TELLS about the 70 CHANGES in Income Tax Law,-: ae by 
Statutes, Rulings, Decisions in 1941. 


TELLS EVERY DEDUCTION to which you are justly entitled, to 
help you reduce your Income Tax. 


TELLS 173 items to omit from Gross Income. 
TELLS 48 Different Taxes you may deduct as an individual. 


TELLS 242 Deductions allowed if you are engaged in a Trade, Busi- 
ness or Profession. 


TELLS 188 Deductions you may make if a Salaried Man or Woman. 


TELLS 70 Types of Compensation, Dividends or Interest that are 
NOT Taxable, or where Tax may be Deferred. 


TELLS how to prepare your 1941 Income Tax Returns more 
QUICKLY and with absolute ACCURACY, thus saving Time, 
Nerves and Money. 


TELLS how to simplify the task of making out your return if you 
make use of the Comprehensive Index, doubly insuring you will 
AVOID future Assessments, Penalties and Interest Charges. 


TELLS right on a Specimen Return the page on which you will find 
answers to questions about each Separate Item. 


144 


The Book Is Clear — Concise — Comprehensive — Easy to Understand 


Pages, with Index —8', x 11 Inches— Paper Cover - - - $1.00 


“YOUR CORPORATION TAX”:—We also recommend “YOUR COR- 
PORATION TAX” by J. K. Lasser, clarifying and interpreting the greatly 
changed CORPORATION TAX LAW for 1941, with special emphasis on 
the new Excess Profits Tax. 


144 pages, paper cover, $1.00 postpaid. 


Orders Filled Same Day Your Dollar Reaches Us 
USE COUPON TO SAVE TIME AND TAX MONEY 


For $ 


P.S. — If you live in N. Y. City add 1% Sales Tax. 


FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


(check or money order or dollar bill) enclosed please 


send immediately the tax book(s) checked below, which you recommend 
to save both time and tax money: 


at $1 each. 
at $1 each. 


..copies “Your Income Tax,” 
..copies “Your Corporation Tax,” 
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Fairchild Engine & Airplane Corporation 


Data revised to January 14, 1942 


incorporated: 1936, Maryland. Office: 30 Rockefeller Plaza, New York (FEN) 
-~, New York. Annual meeting: Second Wednesday in April. Number 

of stockholders (March 1, 1941): 3,975. 


Digest: Company is one of the siaitiian manufacturers of 
4-place private airplanes and primary military trainers. Pro- 
duction of engines includes models from 175 to 500 horse- 
power. Also controls Duramold Aircraft Corporation which 
is developing the “Duramold” process. War needs have greatly 
increased orders for trainer planes. Stock is highly speculative 
inasmuch as significant earning power of the company has yet 
to be developed. 


POF Ds0. 33 $018 $0. 06 
Price Range TY: Curb) : 


*Admitted to listing on the N. Y. Curb on February 10, 1940. 


Fanny Farmer Candy Shops, Inc. 


Data revised to January 14, 1942 
Incorporated: 1919, New York. Office: 7 Griffith Street, Rochester, New 


York. Annual meeting: First Wednesday in March. Number of stock- 
holders (April 1, 1941): approximately 3,600. 
Capitalization: Funded debt Non 


Digest: Operates some 290 retail candy shops, located largely 
in New York and Massachusetts. Other outlets are located in 
Iowa, Ohio; Pennsylvania, Minnesota, Wisconsin, and Michigan. 
Candy is made in company’s own factories and sold at a uni- 


form price. Stock is chiefly an income producer. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1936 1987 938 1939 1940 
Earned per share.. $1.00 $1.28 $1.50 $2.06 $2. 35 $2.56 $2.68 
Dividends paid ..... 1.12% 0.50 0.87% 1.75 1.75 1.75 4175 $1.75 
Price Range (N. Y. Curb): 
9% 138% 24% 25% 


Ng 24 28 25% 
7% 138% 16% 16 23% 18% 


Hammermill Paper Company 


Data revised to January 14, 1942 


Incorporated: 1916, Pennsylvania, as successor of company originally (HML) 
established in 1899. Office: East Lake Road, Erie, Pa. Annual meeting. 

Second Tuesday in Mey. Number of stockholders. (December 31, 1940): 

Preferred, 1,176; common, 540. 

*Preferred stock 4%% 5,000 shs 


*Callable at $102 a share. 


Digest: Manufactures sulphite pulp and fine writing and . 


printing papers such as bond, ledger and a wide range of paper 
for different business use. Plant capacity is about 225 tons of 
paper per day. Substantial part of pulpwood requirements is 
obtained from 130,000 acres of freehold timber land on the 
Gaspe Peninsula, Prov. of Quebec, Canada. Stock is rather 
speculative, but is one of the better paper equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE A Coes 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share .... oS $1.77 $1.46 $1.26 D$0.08 $1.83 $2.17 
Dividends paid ..... 25 0.50 0.75 3.00 0.25 0.50 1.00 $1.25 
*Price Range (N. Y. curb): 
22 bid 24bid 22 bid 28 28 40% 25% 
1 17 18 20% 15% 


*Listed on New York Curb Exchange January, 1940, prior quotes over the counter. 


Hygrade Food Products Corporation 


dustrial cities of the East and Chicago. Products are marketed 
through chain and grocery stores and other retail outlets. 
Earnings and dividend record not impressive. 


™ ~~ rca RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ears en 
about 4 Re 1934 1935 1936 1937 1938 1939 1940 194} 
Earned per share..D$0.78 $2.63 $0.60 D$0.72 D$1.53 $0.45 D$0.36 $1.48 
Price Range (N. ¥ . Curb): 
: 5% 5% 2% 8% 3 2% 


Memphis Natural Gas Company 


Data revised to January 14, 1942 


Incorporated: 1928, Delaware. Office: Sterick Building, Memphis, Tenn. (MPG) 
Third Thursday in May. Number of stockholders: 

repor 


*Bank notes payable $260,000. tCommonwealth Gas Corp. owns approximately 48% 
of outstanding shares. 

Digest: Purchases and transports natural gas from United 
Gas system and resells to Arkansas Power & Light, Louisiana 
Power & Light, West Tennessee Gas and Mississippi Power 
& Light and City of Memphis. Some 80% of total annual gas 
sales is to Memphis and Shelby County under city-gate and 
powerhouse contracts. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Years ended Dec. 31: 939 940 1941 
Earned per share. . $0. 35 31 78 $0. 65 69 
Dividends paid ...... 0.10 0.10 0.50 0.60 0.45 0.50 0.55 *$0.45 

Price Range (N. Y. Curb): : 
BME. ccccscccsnnceses 4 6 8% 7 4% 5 5% 5% 
DT as vsawhusesesncss 1% 1% 5% 2% 3 3% 3% 3% 


*Plus stock dividend of 1 share Southwest Gas Producing for each share held. 


Pierce Governor Company 


Data revised to January 14, 1942 


Incorporated: 1916, Indiana. Office: Anderson, Indiana. Annual meeting: 

Third Thursday after first Monday Number of stockholders (PGY| 
(December 31, 1940): approximately 5! 

Capitalization: Funded debt ....... TTT None 
Capital stock (moO par)........... 287,500 shs 


Digest: Manufactures governors used for sdiaeatiate speed 
control of internal combustion engines. Products are used on 
trucks, steam shovels, air compressors, Diesel engines, inter- 
urban trains, marine motors, tractors, taxicabs, etc. Com- 
pany also holds patents on automatic chokes for automobiles. 
Stock carries the risks attaching to specialty issues. 


*EARNINGS, RECORD AND patos RANGE OF 
1935 1936 1937 1938 1939 


Years ended Dec. 3 193 
Earned per eee+-D$0.12 $0.56 $0.96 $1.13 $0.49 $0.88 


Dividends paid ...... None None 0.50 0.60 0.30 0.40 0.75 


Data revised to January 14, 1942 


Incorporated: 1927, New York, as a consolidation of nine provision busi- (HFO 
nesses. In 1929, acquired all properties of Allied Packers; other plants 

since. Office: 30 Church Street, New York City. Annual meeting: Third 

Tuesday in January. Number ‘of stockholders (December 31, 1939) : 2,387. 


Digest: Engaged in slaughtering livestock, and packing and 
handling fresh and prepared meats and canned goods, includ- 
ing dog food. Operates a number of plants in principal in- 


Price mange (N.Y. Gum); 

8% 22 17 17 21% ##18% 18% 
2 1% 12 10 10% 9% 9 
*Earnings based on capitalization outstanding at end of respective years. First sit 

months; before Federal taxes. 

Root Petroleum Company 

Data revised to January 14, 1942 
Incorporated: 1928, peteween, as Root Refining Company, to succeed Root 
Refineries, formed in 1922. Present title adopted 1935. Office: a. (ROO) 


mercial National Bank Building Shreveport, Louisiana. Annual m 
in April. Number of stockholders (December 31, 1910): 878; 


*Preferred stock $1.20 cum. conv. ($20 par)........ 87,945 ‘hs 


*Callable at $20 per share. Convertible into common stock share for share. 
Digest: A small high-cost petroleum unit producing crude 
oil directly and through subsidiaries from properties in Okla- 
homa, Arkansas, Texas and Louisiana. Refinery in Arkansas 
has a daily capacity of 10,000 barrels of crude oil. Company's 
earnings and dividend record has been poor. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s 

Mar. 31 June 30 Sept. 30 Dec. 31 open 
cee ese Jee 4 
D$0.20 $0.07 $0.08 04 None 3%— 1% 
ee 0.14 0.22 0.34 None 3%— 1 

*Adjusted to present capitalization. t+Excluding non-recurring loss equal to 21 cents 
per share. YNot listed. 
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ARBITRATION FOR 
LIQUOR TRADES 


ay line with a suggestion from lead- 
ers within the field, a special 
Panel of Arbitrators has been estab- 
lished for the alcoholic beverage in- 
dustry by the American Arbitration 
Association. The members of this 
body will be recruited from all 
branches of the wine, spirit and beer 
industry and will be available to act, 
when called upon by the Association, 
as impartial arbitrators in commer- 
cial, industrial or trade disputes par- 
ticularly involving that industry. 

The American Arbitration Associ- 
ation, a non-profit organization, main- 
tains a National Panel of over 8,000 
qualified and carefully selected busi- 
nessmen and professional men in 
more than 1,600 cities of the United 
States. Through its Inter-American 
Commercial Arbitration Commission, 
the AAA also maintains panels of 
arbitrators in all the 21 Latin Ameri- 
can Republics for settlement of com- 
mercial controversies involving Inter- 
American trade. 


RAYON FILLS ANOTHER 


TEXTILE BREACH 


R= staple fiber is now replacing 
flax for making linen, which 
formerly was imported from Russia, 
Belgium and other European coun- 
tries. Now being produced in sub- 
stantial volume in this country, rayon 
staple fiber is made into spun rayon 
yarn and then woven into linen-type 
fabrics of numerous varieties. Ac- 
cording to American Viscose Corpor- 
ation, these linen-type items are now 
used in large volume in handkerchiefs, 
tablecloths, napkins, draperies and 
slip covers; in men’s sportswear ; and 
in women’s dresses, summer coats, 
suits, jackets, blouses, playclothes and 
beachwear. 


MERCHANT FLEET. 
CAPACITY 


espite the transfer of more than 

2 million tons to the Army and 
Navy and to foreign registry, the 
merchant fleet of the United States 
is equal in carrying capacity to what 
it was as of September 1, 1939. This 
was a highlight of the report recently 
submitted to Congress by Rear Ad- 
miral Emory S. Land, chairman of 
the U. S. Maritime Commission. 


JANUARY 21, 1942 


DIVIDENDS 


DECLARED 


Pe- ad Hidrs. of - 
Rate riod abie Record Rate riod rs re 
Abraham & Straus, Ine. ... Jan. 24 Jan. 19 Malden os .S 
Am. Barge Line ..... eevee -» Beb. 2 Jan. 17 Maytag o. $6 ate wevseed $1.50 Q Feb. 2 Jan. 16 
Am. Smelting & Mar. 3 Feb. Do Q Feb. 2 Jan. 16 
Am, Stove Co. ...ccccocccces -- Feb. 2 Jan. 16 McGraw Electric ............ 50c .. Feb. 2 Jan. 19 
Am, Viscose .ccccccccccccecs -. Feb. 2 Jan. MelIntyre Porcupine Mines. °55%e Q Mar. 2 Feb. 2 
Do 5% * Q Feb. 2 Jan. 15 McLellan Stores ..........00- Oc .. Jan. 31 Jan. 24 
Appal. Elec. 1% pt.gi. 13%, Q Feb. 2 Jan. 9 McNeel Marble 6% 1 pf....$1.50 Q Jan. 15 Jan. 8 
Atlantic City Tice. $6 pf. Sen: ~ Q Feb. 2 Jan. 9 Merchants & Mfrs. Ins. (N. Y.) 20c S Feb. 2 Jan. 20 
Atlantic Rayon Weceesses -. Feb. 16 Feb. 9 Mich. Bakeries, Inc..........15¢ .. Jan. 15 Jan. 3 
Atlas Feb. 2 Jan. 23 La Q Feb. 2 Jan. 8 
-. Feb. 2 Jan. -..258¢ Q Feb. 2 Jan. 3 
$1.25 Q Feb. 2 Jan. 20 Moore Drop Forging Cl. A..$1.50 Q Feb. 2 Jan. 20 
ee Q Feb. 2 Jan. 10 Newberry (J. J.) 5% pf. ‘‘A’’.$1.25 Q Mar. 2 Feb. 16 
Bloomingdale Bros, 27¥%c .. Jan. 24 Jan. 19 .. Feb. 28 Feb. 23 
Buckeye Steel Castings 6 Occidental Insurance Co....... pod Q Feb. 16 Feb. 5 
BE. ccccscccccccccccceces $1.50 Q Feb. 2 Jan. 10 | Ohio Casualty Ins.......--.--- S Feb. 1 Jan. 21 
Canadian Oil Cos., Lta.: oeee-250 Q Feb. 16 Jan. 31 Ohio Pub. Service oe: $1. ne Q@ Feb. 2 Jan. 20 
m. -$4 A Jan. 5 Jan. Oliver Un. Filters Cl. A..... Q Feb. 2 Jan. 20 
asia. L. & P. pf. “$1.75 Q Feb. 2 Jan. 16 Pacific Lighting Q Feb. 16 Jan. 20 
Do $6 pf. seeeesseee$1.50 Q Feb. 2 Jan. 16 | Pac. Power & Lt. 7% pf...$1.75 Q Feb. 2 Jan. 20 
Chain Store Invest. pean --$1.50 Q Feb. 2 Jan. 20 
Bs. dvewhatdddweandéeedes 62% Q Feb. 2 Jan. 15 Plomb Tool Co......... j Q Jan. 15 Dec. 31 
Colgate-Paimoiive-Peet 12%c .. Feb. 16 Jan. 20 6% Q Jan. 15 Dec. 31 
$4 3 13 | Pneumatic "Seale 1% p ‘ike Q Jan. 2 Dee. 
Colorado Fuel & “Iron. 250 .. Feb. 28 Feb. 11 | Do 6 Feb. 3 
Community Pub. Service...... Mar. 14 Feb. 25 | prentice (G. Mfe...... $1.50 .. Jan. 15 Dee. 31 
Corn Exchange Bk. Tr. (N.Y.) b0e +e Feb. Jan. 23 Procter & Gamble 50c Q Feb. 15 Jan. 
Stores...... ae 4 = 15 | Raymond 25¢ Q Jan. 31 Jan. 20 
Dallas Pwr. 75 Keb. 2 Jan. 17 | Tobacco CR Heb. 18 Som 38 
Distillers ‘Corp. 5% Rides 4 = 
BE -+-$1.25 Q Feb. 2 Jan. 20 Q Mar.31 Mar. 16 
Dixie Home Stores...........15¢ Q Jan. 15 Jan. Rheem Mfg. 5% pf. 81%e Q Feb. 2 Jani 
Eppens | Smith Co S Feb. 2 Jan. 26 | Rike-Kumler Co... Jan 26 yan 
Riverside Cement, $6 pf.....$1,50 Q Feb. 2 Jan. 15 
Franklin Fire’ ins.’ “(Phiia.)..50e § Beh 2 Jan. 20 
Globe & Republic Ins......... S Feb. 2 Jan. 20 | Water Go a 20 
Graton, 1% Q Feb. 14 Feb; | Sharp Dohme $3.50 Web. 2 Jan. 20 
Q = 15 Indiana G. & El 48% Q Feb. 2 Jan. 15 
Hollinger Cons, Gold M::::::.5¢ ©: Jan. 28 Jan. 14 | Sterling, Inc. $1.50 pf.....37%e Q Feb. 2 Jan. 23 
Holyoke Water Pwr........... 20c Q Jan. 3 Dec. 26 | Truax Traer Coal 5%% pf.$1. Mar. 15 Mar. 5 
Home Dairy Class A..... -++-50e .. Jan. 31 Jan. 20 Do 6% Df. .....eeeeeeees Q Mar.15 Mar. 5 
Home Ins. Co. (N. Y.)......60¢ S Feb. 2 Jan. 15 Tubize Chatillon Cl. A -. Feb. 2 Jan. 20 
Homestake Mining ........ 87%c .. Jan. 26 Jan. 20 Tung-Sol Lamp $0.80 pf Q Feb. 2 Jan. 19 
Homestead Fire Ins...........50¢ S Feb. 2 Jan. 20 Weill (Raphael) & Co......... .. Jan. 26 Jan. 20 
$1.50 Feb. 16 Jan. 24 Wisconsin Pub. Serv. 5% pf.$1.25 Q Feb. 2 Jan. 15 
- non cum. 
Q Mar. 2 Feb. 16 Accumulated 
cum, ar. eb. 16 
Idaho Bower 1.75 Q Feb. 2 Jan. 15 | Massachusetts Pr. & Lt. Asso. 
Do 1.50 Q Feb. 2 Jan. 15 40c .. Jan. 15 Jan. 
Jantzen Knitting Mills. Sain 15c .. Feb. 2 Jan. 15 No. Am. Invest. 6% pf....... 60c .. Jan. 20 Jan. 12 
1.25 Q Mar. 2 Feb. 25 Do SED os Fan. Jam. 32 
Jewel Tea % $1.06% Q Feb. 2 Jan. 19 Portland & om 7% pf..88 .. Feb. 2 Jan. 20 
Knickerbocker Ins. (N. Y.)..25¢ S Feb. 2 Jan. 20 6% PE. wccccccccccerers 75¢ .. Feb: 2 Jan. 20 
Lincoln Tel. & Teleg, A..... 50c Q Jan. 10 Dec. 31 Strathmore ~ poateecdaed $6.50 Dec. 29 Dec. 29 
Do B ° Q Jan. 10 Dec. 31 
Do 5% pf. Q Jan. 10 Dee. 31 Extra 
Looky int PA 1 31 Jon: 2 
oint Pipe Jan. 400 .. 
Louisiana it. ‘pf..81,50 @ Feb. 2 Jan. 16 | Colorado Fuel’ & 250 Feb. 28 Feb. il 
well .. Jan. 12 Jan. 6 | Franklin Fire Insur. (Phila.).20c .. Feb. 2 Jan. 20 
©. Home Ins. Co. (N.Y.) 20c .. Feb. 2 Jan. 15 
5% % $1.381% Q Feb. 2 Jan. 15 Ome ENS. CO. IN. 
.. Jan. Jan. 6 35¢ .. Feb. 28 Feb. 11 
Magnin (I.) & Co. 6% rf.. $1. 50 Q Feb. 14 Feb. 5 Raymond Concrete Pile....... 25c .. Jan. 31 Jan. 20 
$1. Q 15 May 5 Rochester Amer. Ins.......... 20c .. Jan. 15 Jan. 9 
--$1. ug. ug. aphae CO... Jan. an. 
Do 6% pf. $1. Qa 15 Ai 5 Weill (Raphael) & $6 J 26 J 20 
EARNED PER SHARE 1941 1940 EARNED PER SHARE 1941 1940 
ON COMMON STOCK 12 Months to oe 5 ON COMMON STOCK 6 Months to ote = 
Bank of New York............ 17.61 Dow Chemical 12 $3. 
Bankers Trust (N. 3.36 3 Months to November 30 
entra anover an uSst.... le 
Corn Exch. Bank Trust Co., N. Y. 2.15 ia November 
New York Trust Co., N. ¥......- 5.52 12 Months to Oster 3! 
i2 Months to November 30 D0.77 
Engineers Public Service........ e 1.57 12 Menthe October 
at’ ‘ower 
12 Months ‘Sontembar 3 
Months to November 30 | Canadian Car & Foundry.......... 0.5 0.05 
9 Months to November 30 —- 
Grand Union Co....... ecccccosce 1.20 D—Deficit. 


UNION OIL OFFERING 


nion Oil Company of California 

last week offered $15 million of 

3 per cent debentures, due January 1, 
1967, through an underwriting group 
headed by Dillon, Read & Co. The 
debentures were priced at 9914. Net 
proceeds from the sale are initially to 


become a part of the Company’s gen- 
eral funds and may be used for such 
purposes as the management may 
from time to time determine. The 
company intends to make capital ex- 
penditures of substantial amounts, 
the exact nature and cost of which 
cannot be determined at the present 
time. 
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Weekly Trade Indicators 


Miscellaneous 
tAuto Production (U.S.A.) .... 
{Electrical Output (K.W.H.)... 
§$Steel Operations (% of Cap.).. 
Total Car Loadings (cars).... 
#Wholesale Commodity Price 
*7Crude Oil Output (bbls.) 
*+Motor Fuel Stocks (bbls.)..... 
*Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 


*+Bitum. Coal Output (tons). 
F.W. Index of Ind’l Production 


*Daily average. 


#Journal of Commerce. 
Commodity Prices: 


Steel Billets, Pitts. (per ton).. 
Scrap Steel, Pitts. (per ton).. 
Copper, (per Ib.).. 

Hides, Light Native (per Ib. a 

Gasoline, Dealer (per gal.) 
Crude Oil, Mid Cont. (per bbl.) 


Wheat (per. bushel).......... ‘ 


Corn (per bushel) 
Sugar, Daw {oer 


Federal Reserve Reports 
Member Banks, 101 Cities 
Total Loans 


Total Brokers’ Loans 
Other loans for Securities...... 

Govt. Securities Held..... 
Investments, Except Govt. Bonds 


Total Net Demand Deposits... 
Total Time Deposits.......... 
Brokers’ Loans (N. Y. C.)...... 
Reserve System 

Reserve Credit Outstanding... 


Total Money in Circulation... 


Monthly 
Indicators 
U. 8. Gov't Debt..... *58,300 *45,082 
+Food in Storage: 
Butter (ibs.)........ *114.6 *41.5 
Cheese (Ibs.) ....... *170.2 *113.1 
Eggs ( *96.1 *73.9 
Lard and Fats (Ibs.) *180.5 *287.0 
Meat All Kinds (Ibs.) *717.6 *870.0 
18.4 *208.4 
tFairchild Retail 
posite 108.3 93.9 
Piece Goods ...... 105.0 87.0 
Men’s Wear ........ 98.1 89.3 
Women’s Wear 107.7 92.5 
Infants’ Wear ...... 103.7 97.6 
Home Furnishings 110.2 95.7 
+Advertising Lineage: 

Monthly Magazines... 543,797 528,412 
Women’s Magazines.. 377,284 311,304 
Canadian Magazines.. 986,075 94,607 

—DECEMBER—— 
1940 
tAdvertising Lineage 
National Weeklies... 986,075 808,332 
Trade Paper Ads (pages) : 
Industrial Magazines. 8,333 7,075 
Commercial Papers.. 1,106 1,084 
Class Magazines..... 615 581 
Steel Ingot Outpu' 
Total (net tons)..... *6.6 
rating Rate ..... 98.1% 95.0% 
Pig Iron Activity: 
Production (net tons) *5.0 *4.5 
Operating Rate ..... 104.1% 96.4% 
Plate Glass Production 
Total (sq. ft.)...... *10.3 *17.5 
tStocks of Sugar on me: 
Total (short tons)... *2.0 *2.1 
Beet (short tons “1:3 
Cane (short tons). *0.8 *0.8 


*Million. 


+000 omitted. 
“the beginning of the following week. 
xRevised. 


Week Ended 


Weekly Car Loadings 


ing Association (205 carriers in 38 states). 


— CLOSING STOCK AVERAGES—— 
20 15 65 


Jan. 10 Jan. 3 Jan. 11 Jan. 3 Dec. 27 Jan. 4 
1 1941 Eastern District 1 1941 
60,190 18,535 115,935 56,259 56,246 48,673 
3,480 »28 ,00 Chesapeake & Ohio .......... 28,550 25,334 25,518 
97.8 96.4 95.9 Delaware & Hudson .......... 14,359 15,036 12,443 
737,172 674,374 711,635 Delaware, Lackaw’na & West’rn 15,075 15,651 14,077 
4,730 25,687 22,771 
100.0 98.4 82.2 Norfolk & Western ..... 24,186 18,183 22,962 
4,229 4,038 3,364 New York, N. Haven & Hartford » 24,757 24,856 20,956 
4,204 92,987 85,894 New York Central .......... ,67 79,335 75,543 
142,135 145,214 142,181 New York, Chicago & St. Louis 17,30 17,662 14,933 
Jan.3 Dee. 27 Jan. 4 Pennsylvania .......+...-.- es. 112,648 110,478 98,162 
1942 1941 Pere ,73 9,90 9,851 
$3,325 $3,429 $3,191 13,93 14,202 12,726 
4,523 3,625 3,911 Western Maryland ............ 11, ‘599 11,821 10,760 
1,960 x1,632 1,762 Southern District , 
173.0 172.4 139.7 Atlantic Coast Line........... 16,569 14,534 16,678 
36,604 33,802 28,901 
tWard’s Reports. §As of Louisville & Nashville ...... ‘ »81 23,895 25,888 
{000,000 omitted. Seaboard Air Line .......... oe 15,043 14,520 14,458 
Southern Ry. System ......... 37,957 35,842 34,549 
Jan. 13 Jan. 6 Jan. 4 
34.00 34.00 34.00 cago reat ee 4,762 5,158 4,776 
Chic., Milwaukee, St. Paul & Pac. 24,508 24,529 23,023 
0.12 0.12 0.12 Chicago & North Western.... 26,656 32,205 28,307 
0.06% 0.0585 0.05% Great Northern ..... ke »66 12,487 10,845 
0.08% 0.08% 0.07% Northern POGiGG 11,335 10,418 
0.15% 0.15 0.13% Central West District 
0.0940 0.0940 0.07 Atchison, Topeka & Santa Fe.. 25,523 24,913 21,631 
1.11 1.11 0.96 Chicago, Burlington & Quincy.. 23,373 23,323 20,790 
Chicago, Rock Island & Paeific. 18,530 ,66 16,859 
0.98% 97 0.81 Chicago & Eastern [llinois.... 195 03 4,631 
0.0374 0.0374 0.0294 Denver & Ric Grande Western. 
Jan. 7 Dee. 31 Jan. 8 outhern Pacific System........ »537 
(000,000 omitted) 4,395 3,155 
11,322 11,370 9,303 Southwestern District 
+726 ,033 Kansas City Southern......... 5,113 4,859 3,826 
521 x535 500 Missouri-Kansas-Texas ....... 7,553 7,463 5,708 
412 422 459 25,633 23,912 21,766 
15,145 15,049 12,629 St. Louis-San Francisco....... 13,308 11,987 11,425 
,66 3,66 ,68 St. Louis-Southwestern ....... 6,116 5,800 4,543 
23,884 23,650 22,494 8,920 8,598 7,072 
5,318 5,348 5,419 
362 364 350 Note: enone car loadings reflect current sectional business 
conditions adings from the 15th to the 15th give a rough 
2,386 2,361 2,237 indication of earnings for the current month. (Compiled from 
11,109 11,161 8,268 Association of American Railroads figures.) 
INDEX OF INDUSTRIAL PRODUCTION Monthly 
— for variation - 1935-39 = 100 Indicators 
Radio Broadcast Sales: 
FES System $576,088 
ac 
190} —Monthly Canned Tomatoes... *12 #145 
Federal Reserve Board Index;-- Canned Corn ....... *13.2 *11.3 
weekly extensions are based on Canned Peas ....... *10.6 #13.1 
170|— computations by The Financial _|— 
World. Deliveries .......... 137,368 96,363 
160 dees 9,940 97,035 
Hand..... 75,564 142,772 
1 U. 8. Slab Zinc 
Movement (tons): 
140 65,690 59,883 
f ats 78,635 65,385 
Unfilled 666 125,132 
130 ae Factory Sale 
cks..... ** 469,118 506,931 
120 Contracts 
umber of Vessels 8 308 
110 = = Total Tonnage ..... 6,075,915 1,545,000 
tRailroad Orders : 
Locomot: 42 58 
100 = Vv Freight Cars ....... 2,270 6,414 
90 f World Tin Stocks (tons) 51,465 53,890 
N Electrical Equipment : ce 
5 ec en’ 
Oil 21,766 24,199 
Cigarettes (units) - *14,347 
Cigars (units) ...... *521.8 
Tobacco (Ibs.) ...... #95." 
Oe *3.0 #2.9 
Neutral Grain Spirits 
40 r an e 8.) A . 
1932°33 '35 ‘36 ‘37 ‘3940 F MAM J J {Truck Loadings: 
1942 Freight (tons)...... 1,202,991 1,118,496 
Index Number ...... 147.78 139.82 
+Publishers’ Information Bureau’s National Advertising Records. {At the first of the month. {American Truck- 
Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
Vol. of Sales —————-CHARACTER OF TRADING————— Average Value of 
N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
1942 Industrials Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. = 
8.. 111.55 27.34 14.51 37.78 532,500 715 210 333 172 3 14 89.64 $11,030,000 3 J 
Dis 111.02 27.74 14.60 37.80 654,890 704 311 220 173 11 16 89.80 13,710,000 oP 
10.. 110.54 27.66 14.50 37.64 ,03 551 152 235 164 3 7 89.78 5,330,000 SH 
12.. 110.65 27.89 14.54 37.75 491,540 694 323 180 191 5 8 89.76 7,700,000 am 
13. 112.44 28.15 14.55 38.25 725,030 750 460 121 169 9 2 $9.95 10,510,00 13 
| = 112.59 28.23 1461 38.32 610,100 772 345 220 207 10 4 90.11 he 000 14 
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3 FINANCIAL WORLD 


arnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 15 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 mp 71941 
Feder | Light & Traction.. High.... Sites 49% 22 14% 11% 21% 27% 29% 16% 18% 18% a 13% 
15% 8% 4% 4 5% 11 6% 
ruins Sake i$2.51 i$1.97 i$1.44 i$1.31 i$2.05 i$2.56 i$2.26 i$1.98 *m$2.64 $2.02 $2.07 z$1.45 
Dividend ..... 1.5 1.25 0.25 None None None 1.00 0.25 1.00 4.00 0.93 2.75 
pale | Mining & BOs icine cies 80 35 103 107 72 92 150 133 165 a 
20 13 15 52 40 37 60 52% 85 
Earnings .... .8D$2.23 §D$2.93 §$0.64 §D$0.58° §$2.24°° §$3.42 $3.95 $1.21 
Dividend ..... None None None None None None 1.00 None 1.50 2.00 0.45 4.00 
Feder:| Mogul ............High......... 934 2% 7% 6% 11% 23 23 15% 19% 
3 0.60 1 3 9 8 6 12 
Earnings ..... D$0.35 D$0.64 $0.42 $0.44 $0.90 $1.57 $1.58 $1.27 $2.55 $2.13 $0.99 z2$1.78 
Dividend ..... 0.20 None None None None £23 0.80 0.40 0.75 1.00 0.49 1.00 
Federx] Motor Truck...... 7 3 11% 83% 8% 12% 11% 57 6% 4% 4% 
24 1 2% 3% 7% 2 2 2% 2% 2% 
Earnings ..... D$0.96 D$1:31 D$0.34 0.07 $0.29 $0.37 $0.11 D$0.61 D$0.36 D$0.60 D¢$0. 33. y$0.16 
Dividend ..... 0.50 0.05 None one 0.20 0.40 0.10 None None None 0.13 0.10 
Federated Dept. Stores.... High......... 27% 15% 30 31 25 46% 43% 29 27% 25 awa 27% 
10% 6% 74 20 16 20% 14% 12% 18% 14% 
Earnings ..... a$1.37  a$0.62 a$1.58 a$1.26 a$1.61 a$3.03 a$2.37. a$2.45 a$3.10 a$2.90 $2.03 y$0.63 
Dividend ::::. 0.2 0.75 0.60 100 100 1.75 2.0 1.25 1.00 1.25 1.09 ~ 1.80 
Ferro Enamel 11 bid 15% 14% 32 3234 47% 23 23% 20 16 
8 bid 8% 7% 10% 28 15% 14% 14% 10 8% 
Earnings ..... 1.09 D$0.08 $1.06 $1.55 $1.93 $3.08 $2.91 $0.57 $2.35 $1.89 $1.64 z$1.93 
Dividend ..... one 0.12% 0.20 0.65 0.70 3.00 2.50 None 1.00 1.00 0.92 1.0 
Par 22% 36 35% 49% 45 36% 40% 40% 45% 
10% 23% 28% 38 22% 22% 27% 27% 34%4 
Earnings ..... $3.84 $2.04 $3.00 $2.32 $3.54 $2.73 $2.94 $2.53 $2.78 $3.18 $2.89 y$1.64 
Dividend 1.45 1.80 180 200 1.71 2.20 
Filene’s (Wm.) Sons...... 24 16% 30 30 25 40% 39% 25 21% 13 
15% 7 9 23 16 20% 20 15 16% 14 12 
Earnings ..... a$1.86 a$0.58 a$1.23 a$0.30 a$0.76 a$1.56 a$0.95 a$0.89 a$1.31 a$0.75 $1.02 y$0.11 
Dividend ..... 0.50 0.85 0.90 1.20 1.20 1.70 1.70 0.75 1.00 1.00 1.08 1.00 
Firestone Tire & Rubber High. . 21% 18% 31% 25% 25% 36% 4194 26% 25% 21% 18% 
12% 10% 9% 13% 1 24 16% 17% 124% 12% 
j$0.40 j$1.07 j$D0.21 j$0.71 j$1.53 j$3.28 33 j$1.27  j$2.03 j$3.02 $1.64 j$4.37 
Dividend ..... 1.0 00 5 0.40 0.40 1.40 2.00 1.25 1.00 1.25 1.03 1.50 
First National Stores...... 63 54% 70% 69%  S8% 58% 52% 43% 51 46 
41 35 43 53 44 39% 26% 21% 38% 32% 31% 
Earnings ..... c$5.06  c$5.52 c$4.78 c$4.97 c$3.89 c$3.65 c$4.24 c$3.14 c$3.38 $3.34 $4.20 y$1.64 
Dividend ..... 2.50 % 2.50 2.50 2.50 3.50 be 2.50 2.50 2.50 2.60 2.50 
lintkote Company ........ 12 4 7% 16 42% 50% 
(“A” common) ......... 2% 1 4% 11% 37% wee 
Earnings ..... D$0. 26 " ps2. 56 $0.47 $0.79 $1.96 $1.75 $1.50 $1.21 $2.11 $2.10 $0.91 w$1.94 
Dividend ..... None None None 4.00 4.0 1.50 1.00 0.60 1.00 1.00 1.3 1.00 
Earnings ..... $0.57 $0.83 $2.00 $1.98 3.55 $4.02 $3.71 $2.59 $3.61 $3.99 $2.69 z$2.83 
Dividend ..... 0.12% None 0.25 0.50 0.62% 4.25 3.25 2.25 3.00 3.00 1.73 3.00 
lorsheim Shoe ‘‘A”’....... ee = 10 18 25 30% 34% 39% 21 25 25% ae 25% 
Ears $1 0 $ 0 93 $1 48 $2 $2 32 $1 j$2 30 j$2 $1.48 y$1 30 
arnings ..... 1. 1.09 j$1.08 j$2. j$2. j$1. j$2. j$2. y$1. 
Dividend ..... ms - None None ' one 1.00 2.00 2.00 1.00 2.00 2.00 19 2.25 
ollansbee Steel ........... 8% 19 17% 6% 11% 9 4 5 8% 
4+ 2 2 2 2% 3% 1% 6% 3% 
Earnings ..... D$5.96 D$7.09 D$4.89 D$3.09 —In Receivership—— D$4.29 D$1.52 uD$0.53 
Dividend ..... None one None None ees None None None None None None 
ood Machinery (No Par). High......... 36% 11 16% 21% 79% 
Earnings ..... i$1.05 iD$0.20 i$0.01 i$1.15 i$2.54 i$3.30 i$4, i$1. 1$2. i$3. i$4. 
ter-Wheeler ........... 64 23 22 54% 29% 29% 20% 
Earnings ..... D$3.86 D$5. 7 D$3.63 D$2.84 D$3.07- D$1. 87 D$0.85 $0.18 D$0.10 $3.43 D$1.83 y$1.66 
Dividend ..... 1.75 None None None None None None None None None 0.18 None 
rancisco Sugar ......... High... 63°" In Receivership £$0.50 £$0 47 “i” £$0 15 £D$0 £$0.65 
Earnie None None None None None None None 
ulph 50 30 35 32% 32 36 39% 41 
Low 134 $1 $2 43 $3 30 $1 88 $2 76. $3 $2.69 z$2 96” 
3.26 73 3.14 1.7 i 2 z$2. 
Fornings 1.00 1.00 1.50 2.00 1.50 2.00 1.83 2.00 
4 5 7 7% 3% 3 2u 
Earnings ..... D$1.89 D$0.54” D$0.66 D$0.71" D$0.57" D$0.30 D$0.07” D$0.21° D$0.11” D$0.40° 20.44 
Dividend ..... None None None None None None None None None one None None 
“a 1. f—12 ended June 30. i—12 mos. ended Sept. 30. j—12 mos. ended Oct. m— 
to Oct. y—Half year. z—Nine months, *Change in fiscal year. {Before F ~ Taxes. 
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TORKISH & DOME 
BLEND 
(GARETTES 


a carton of 


CROCE QUALITY 


Your dealer has a special 
wrapping and mailing service 
to save you time and trouble 


THE FAVORITE 
WITH 
THEM ALL* 


/ ° erage of the 4 othet 
largest-selling brands 
SS Nicotine tested—slower thang 
also give you a smok 
: e of the 4 other ing plus equal, on thé 
 ghan the tested .--less than 
i igarettes dent 
*Actual Sales Records jargest-selling cording to indepe? 5S EXTRA 
in Post Exchanges, Sales any of them.--a¢ the smoke itself! SMOKES 
Commissaries, Ship’s scientific tests of THING! PER PACK! 
Stores, Ship’s Service sMOKE’S THE | 
Stores, and Canteens eS. 


show the favorite cig- 
arette with men in the 
service is Camel. 


R.J. Reynolds Tobacco Company 
Winston-Salem, N. C. 


slower-burnins 


THE CIGARETTE OF 
COSTLIER TOBACCOS 


@ By burning 25% 
slower than the av 


AMEL 
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